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INTRODUCTION 

Senate  Bill  378  (1993  Legislature)  requires  the  Legislative  Finance  Committee  (LFC)  to  review 
each  dedicated  revenue  provision  and  statutory  appropriation  every  interim  (Attachment  A 
provides  text  of  the  law).  Specific  evaluation  criteria  to  be  used  in  the  review  are  provided.  The 
law  directs  the  LFC  to  establish  procedures  that  facilitate  the  review  and  evaluation  of  the 
provisions.  The  committee's  findings  are  to  be  reported  to  the  legislature.  The  report  also  must 
include  the  purpose,  funding  source,  activity  funded,  number  of  personnel  funded,  and  fund 
balance  of  each  dedicated  revenue  provision.  The  committee  is  also  directed  to  review  statutory 
appropriations  to  determine  if  the  appropriation  should  be  made  by  a  legislative  appropriation, 
with  emphasis  on  those  that  fund  administrative  costs.  The  LFC  assigned  a  subcommittee  to 
complete  the  review  mandated  in  the  legislation  and  to  report  back  to  the  committee. 

The  LFC  subcommittee  on  Senate  Bill  378  have  reviewed  364  dedicated  revenue  provisions  and 
95  statutory  appropriations.  This  report  provides  a  summary  of  that  review  and  the 
subcommittee's  recommendations.  In  addition,  options  for  action  on  the  subcommittee's 
recommendations  are  provided. 


STATE  SPECIAL  REVENUE  ACCOUNTS 

To  facilitate  the  review  of  state  special  revenue  accounts,  the  Legislative  Fiscal  Analyst  (LFA) 
and  Department  of  Administration  (DofA)  cooperated  together  to  perform  their  respective  duties. 
Survey  forms  for  each  state  special  revenue  account  were  sent  to  the  administering  agency  so  that 
pertinent  information  could  be  recorded.  The  information  was  entered  in  a  computer  database 
by  DofA  and  shared  with  the  LFA.  LFA  staff  reviewed  each  survey  form  and  their  comments 
and  analyses  were  entered  in  the  database.  To  expedite  the  subcommittee's  review  of  the 
information,  each  account  was  classified  into  17  categories  (Attachment  B  provides  a  description 
of  each  category).    Each  account  was  then  surmnarily  reviewed. 


Summary  of  Review 

The  subcommittee  approached  its  work  on  Senate  Bill  378  with  a  philosophy  that  the  review  of 
state  special  revenue  funds  should  better  enable  the  legislature  to  include  these  funding  sources 
in  its  review  and  prioritization  of  program  funding.  It  was  felt  that  some  programs  funded  by 
these  sources  may  not  receive  as  close  legislative  scrutiny  as  programs  funded  by  general  fund, 
and  that  the  legislature's  flexibility  to  allocate  funding  may  be  limited.  Further,  a  National 
Council  on  State  Legislatures  (NCSL)  study  found  that  Montana  has  a  comparatively  high 
percentage  of  earmarked  funds.  Therefore,  the  committee  reviewed  each  account  for  the 
possibility  of  de-earmarking  the  funding  source  or  eliminating  the  account.  The  subcommittee's 
recommendations,  which  reflect  this  general  philosophy,  will  be  summarized  in  the  following 
categories: 
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Categories  of  accounts  to  exempt  from  future  review; 

Follow-up  on  staff  comments  on  individual  accounts; 

De-earmarking  of  funding  sources:  a)  SEA;  and  b)  general  revenue  sources; 

Commingling  of  constitutionally  protected  funds; 

Clean-up  legislation;  and 

Categories  for  committee  bills 


Of  the  364  state  special  revenue  accounts  reviewed,  the  committee  determined  that  61  accounts 
could  be  eliminated.  The  summary  of  the  subcommittee's  review  of  the  remaining  303  accounts 
is  contained  in  Attachment  C.  This  summary  provides  the  information  required  by  statute  and 
includes  the  subcommittee's  recommendations  on  accounts  to  exempt  from  future  review. 


Accounts  to  Exempt  From  Future  Review 


Senate  Bill  378  allows  certain  categories  of  accounts  to  be  exempt  from  future  review.  From  the 
subcommittee's  review  of  all  dedicated  revenue  provisions,  it  recognized  that,  due  to 
constitutional  restrictions  or  the  special  nature  of  some  funding  sources,  some  state  special 
revenue  accounts  clearly  should  not  and  need  not  be  de-earmarked.  Since  it  would  not  be 
necessary  to  include  these  accounts  in  future  reviews  of  dedicated  revenue  provisions,  the 
subcommittee  recommends  that  accounts  in  the  following  categories  be  exempt  from  future 
review  (definitions  of  categories  may  be  found  in  Attachment  B): 


Constitutionally  mandated  -     9  accounts 
Debt  service  -  0  accounts 

Emergency  services  -  1  account 

User  fee/implicit  benefit  -        9  accounts 
Insurance  proceeds  -  3  accounts 

Trust-  2  accounts 

Canteen  operation  -  9  accounts 

Donations,  private  grants  -  31  accounts 

User  fee/apparent  benefit  -  34  accounts 
(POL  boards  only) 


(Attachment  C,  page  1) 


(Attachment  C, 
(Attachment  C. 
(Attachment  C, 
(Attachment  C. 
(Attachment  C, 
(Attachment  C, 
(Attachment  C, 
on  page  12) 


page  3) 
page  4) 
page  38) 
page  41) 
page  42) 
page  44) 
beginnmg 


LFC  OPTION  1: 


LFC  OPTION  2: 


Adopt  the  subcommittee's 
categories  from  future  review 
Take  no  action 


recommendation     to     exempt 


Follow-up  on  Staff  Comments 

During  analysis,  staff  examined  certain  characteristics  of  each  account  based  on  established 
review  criteria.  Comments  were  provided  to  the  subcommittee  for  its  consideration  and  possible 
action  in  instances  where  these  characteristics  were  evidence  of  possible  deficiencies.  The 
subcommittee  recommends  the  following  action  for  staff  follow-up  on  accounts  that  had  the 
following  comments: 

1.  Fund  Balance  Appears  High  -  Some  accounts  appear  to  have  a  high  fund  balance. 
However,  due  to  the  number  of  factors  that  can  affect  available  fund  balance,  the 
subcommittee  recommends  that  staff  review  and  monitor  these  33  accounts  after  fiscal 
1994  year  end  data  become  available.  If,  after  further  review,  the  fund  balance  appears 
to  be  unnecessarily  high,  staff  will  include  an  issue  in  the  LFA  budget  analysis  if  deemed 
appropriate. 

2.  Accounting  Entity  not  Used  (Delete)  -  Initial  staff  analysis  found  some  accounts  that  are 
no  longer  used  and/or  that  could  be  deleted.  The  subcommittee  recommends  that  staff 
(on  behalf  of  the  committee)  notify  the  Department  of  Administration  that  these  61 
accounts  can  be  deleted  and  that  staff  monitor  these  accounts  to  see  that  they  are  deleted. 

3.  Department  of  Administration  Should  Review  Classification  -  Initial  staff  analysis  found 
five  accounts  that  perhaps  could  be  reclassified  in  a  fund  type  other  than  the  state  special 
revenue  fund.  The  subcommittee  recommends  that  staff  (on  behalf  of  the  committee) 
provide  the  Department  of  Administration  with  reasons  why  these  accounts  could  possibly 
be  re-classified  and  ask  that  they  review  the  current  classification. 

4.  Is  Account  Entity  Needed  -  Staff  questioned  the  necessity  for  20  accounts.  The 
subcommittee  recommends  that  staff  (on  behalf  of  the  committee)  provide  the  Department 
of  Administration  with  the  reasons  why  the  necessity  of  these  20  accounts  was  questioned 
and  ask  that  it  review  the  accounts. 

LFC  OPTION  1:       Adopt  the  subcommittee's  recommendation  that  staff  follow-up 

on  certain  accounts 
LFC  OPTION  2:       Take  no  action 


De-earmarking  SEA  Revenue  Sources 

As  part  of  its  overall  philosophy,  the  subcommittee  examined  ways  to  reduce  the  amount  of 
earmarked  funds.  A  major  contributor  to  the  high  percentage  of  earmarking  found  by  the  NCSL 
study  in  Montana  is  funding  sources  in  the  School  Equalization  Aid  Account  (SEA)  that 
earmarked  $413  million  in  fiscal  1993  for  the  support  of  public  schools  (information  on  the 
account  may  be  found  in  Attachment  C,  page  39).  In  addition,  by  law  any  deficit  in  the  SEA 
must  be  paid  by  the  general  fund  and  any  surplus  in  the  SEA  reverts  to  the  general  fund. 
Because  of  the  tight  link  between  the  SEA  and  the  general  fund,  and  the  large  amount  of 
earmarked  revenue,  the  subcommittee  felt  that  SEA  revenue  sources  are  good  candidates  for 
possible  de-earmarking  to  the  general  fund. 

(Senate  Bill  378  already  de-earmarked  a  portion  of  the  SEA  revenue  sources  by  depositing 
income  and  corporation  tax  revenue  to  the  general  fund  beginning  fiscal  1995.  It  also  de- 
earmarked  interest  earnings  from  coal  severance  tax  funds.) 

The  subcommittee  analyzed  all  sources  of  revenue  in  the  SEA  for  the  possibility  of  de- 
earmarking  some  to  the  general  fund  (Attachment  D).  Based  on  the  criterion  that  any  de- 
earmarking  must  not  jeopardize  total  school  funding,  the  subcommittee  recommends  that  statute 
be  amended  to  deposit  revenue  from  the  following  sources  to  the  general  fund: 

1.  40  mill  levy; 

2.  U.S.  oil  and  gas  royalties; 

3.  Lottery  revenue; 

4.  Coal  severance  tax  allocation; 

5.  Local  impact  reversions; 

6.  State  deficiency  levy; 

7.  Local  impact  interest;  and 

8.  Interest 

These  revenue  sources  totaled  $104.4  million  in  fiscal  1993,  as  shown  in  Attachment  D.  Funding 
sources  still  remaining  in  the  SEA  include:  1)  permanent  school  trust  interest  and  income;  2)  55 
mill  statewide  levy;  and  3)  non-levy  revenue,  which  totaled  $181.4  million  in  fiscal  1993.  The 
permanent  school  trust  interest  and  income  is  earmarked  by  the  constitution  for  public  school  use 
and  a  state  special  revenue  account  is  a  proper  place  to  account  for  these  funds.  Because  of  the 
possible  loss  of  Public  Law  874  money  (which  is  federal  funding  for  schooling  in  areas  such  as 
military  bases  and  Indian  reservations)  if  the  55  mill  statewide  levy  and  non-mill  levy  revenue 
were  de-earmarked,  the  subcommittee  did  not  include  these  sources  in  its  recommendation. 
However,  staff  were  requested  to  provide  more  information  regarding  the  impact  on  the 
availability  of  Public  Law  874  money,  if  55  mill  and  non-levy  revenue  is  deposited  to  the  general 
fund.  Staff  were  also  asked  to  research  if  establishing  two  accounts  in  the  general  fund 
(including  one  specifically  for  school  funding)  would  affect  Public  Law  874  money. 


LFC  OPTION  1:       Adopt  the  subcommittee's  recommendation  to  de-earmark  some 

of  SEA  revenue  sources  as  stated  above 
LFC  OPTION  2:       Take  no  action 


Commingling  of  Constitutionally  Protected  Funds 

The  Montana  constitution  provides  that  certain  revenue  be  used  for  specific  purposes.    Article 
VIII,  Section  6  of  the  Montana  constitution  states: 


Highway  revenue  non-diversion.  ( 1 )  Revenue  from  gross  vehicle  weight  fees  and  excise  and  license  (axes  (except  general  sates  and 
use  taxes)  on  gasoline,  fuel,  and  other  energy  sources  used  to  propel  vehicles  on  public  highways  shall  be  used  as  authorized  by  the 
legislature,  after  deduction  of  statutory  refunds  and  adjustments,  .solely  for: 

(al  Payment  of  obligations  incurred  for  construction,  reconslruclion.  repair,  operation,  and  maintenance  of  public  highways,  streets,  roads, 
and  bridges. 

(b)  Payment  of  county,  city,  and  town  obligations  on  streets,  roads,  and  bridges. 

(c)  Enforcement  of  highway  safety,  dnver  education,  tourist  promotion,  and  administrative  collection  costs. 

(2)  such  revenue  may  be  appropnated  for  other  purposes  by  a  three-fiflhs  vote  of  the  members  of  each  house  of  the  legislature. 

Article  XII  of  the  Montana  constitution  states: 

Agriculture.  (1)  The  legislature  shall  provide  for  a  Department  of  Agriculture  and  enact  laws  and  provide  appropriations  to  protect, 
enhance,  and  develop  all  agriculture. 

(2)  Special  levies  may  be  made  on  livestock  and  on  agricultural  commodities  for  disease  control  and  indemnification,  predator  control,  and  livestock 
and  commodity  inspection,  protection,  research,  and  promotion.    Revenue  derived  shall  be  used  solely  for  the  purposes  of  the  levies. 

Because  revenue  collected  from  these  sources  is  afforded  certain  protection  by  the  constitution, 
the  legislature  is  limited  in  its  ability  to  divert  this  revenue  for  other  uses.  The  subcommittee 
was  concerned  that,  in  two  cases,  non-constitutionally  protected  revenue  is  being  commingled 
with  this  constitutionally  protected  revenue.  Because  this  practice  makes  it  difficult  to  segregate 
the  revenue  protected  by  the  constitution  from  other  revenue,  the  flexibility  of  the  legislature  in 
using  these  funds  is  lessened.   Therefore,  the  subcommittee  makes  two  recommendations: 

1.  Statute  should  be  amended  so  that  only  revenue  from  gross  vehicle  weight  fees,  fuel 
taxes,  and  sale  of  merchandise  is  deposited  in  the  Department  of  Transportation's 
accounting  entity  02422  (Attachment  C,  page  1).    All  other  revenue  sources  (such  as 

.   vehicle  licenses,  cost  recoveries,  highway  patrol  fines,  and  miscellaneous  receipts)  are  to 
be  deposited  in  the  general  fund. 

LFC  OPTION  1:  Adopt  the  subcommittee's  recommendation  to  eliminate 
commingling  of  non-constitutionally  protected  funds  in  the 
Department  of  Transportation's  account 

LFC  OPTION  2:       Take  no  action 

2.  Statute  should  be  amended  so  that  revenue  from  the  Department  of  Livestock's  per  capita 
tax  levy  (Attachment  C,  page  1)  is  deposited  in  the  state  special  revenue  fund  separately 
from  other  revenue  sources. 


LFC  OPTION  1:  Adopt  the  subcommittee's  recommendation  to  eliminate 
commingling  of  non-constitutionally  protected  funds  with 
Department  of  Livestock  per  capita  levy 

LFC  OPTION  2:       Take  no  action 


General  Revenue  Sources 

The  subcommittee  recognized  that  some  funding  sources  currently  deposited  to  state  special 
revenue  accounts  are  general  in  nature  and  are  not  provided  for  by  law  to  fund  specific  programs. 
Such  funds  would  be  candidates  for  possible  de-earmarking  to  the  general  fund  so  that  the  funds 
could  be  prioritized  by  the  legislature  along  with  general  fund  used  to  fund  other  programs.  The 
subcommittee  reviewed  four  sources  of  revenue  that  could  be  considered  general  in  nature  and 
not  collected  for  a  specific  use.  These  sources  include:  1)  taxes;  2)  fines  &  forfeitures;  3) 
interest;  and  4)  investment  earnings. 


Taxes  (Attachment  E) 

The  subcommittee  reviewed  four  of  the  largest  tax  revenue  sources,  including:  1)  gasoline 
dealers'  license  tax;  2)  coal  severance  tax;  3)  lodging  facilities  use  tax;  and  4)  property  tax. 
Recommendations  are  presented  on  two  of  these  sources:  1)  coal  severance  tax;  and  2)  lodging 
facilities  use  tax. 

By  law,  several  programs  receive  a  funding  allocation  from  the  coal  severance  tax  and  lodging 
facilities  use  tax  revenue  (Attachment  F  shows  the  allocation  percentages  and  fiscal  1994  revenue 
estimates  for  these  taxes).  The  subcommittee  does  not  recommend  eliminating  or  changing  the 
programs  funded  by  these  two  sources.  However,  it  does  recommend  eliminating  specific 
allocations  for  a  number  of  programs  in  order  to  enable  the  legislature  to  appropriate  funding  for 
these  programs  based  on  available  funds  and  program  priority. 

1.  Coal  severance  tax  -  The  subcommittee  recommends  the  creation  of  a  single  fund 
beginning  fiscal  1996  that  would  combine  eight  allocations  that  currently  receive  20.71 
percent  of  total  collections  (Attachment  F  highlights  these  allocations,  estimated  to  total 
$8.4  million  in  fiscal  1994).  The  legislature  would  prioritize  and  appropriate  the  available 
funds  in  the  account  for:  1)  school  equalization  aid;  2)  local  impact;  3)  Montana  Growth 
Through  Agriculture;  4)  renewable  resource  development  bond  fund;  5)  renewable 
resource  loan  debt  service  fund;  6)  county  land  planning;  7)  state  library  commission;  and 
8)  conservation  districts. 


The  current  allocations  that  would  not  change  are  those  to  the  general  fund  and 
trust  accounts,  including  the  permanent  trust  fund,  highway  reconstruction  trust, 
cultural  and  aesthetic  trust,  and  state  parks  acquisition  and  management  trust. 
These  allocations  comprise  79.29  percent  of  total  collections.  The  committee  felt 
that  allocations  to  trust  funds  should  remain  since  they  are  not  used  to  directly 
fund  program  costs. 

LFC  OPTION  1:       Adopt  the  subcommittee's  recommendation  on  allocation  of  the 

coal  severance  tax  revenue  (^(miA*- 
LFC  OPTION  2:       Take  no  action  Y 

2.  Lodging  facilities  use  tax  -  The  subcommittee  recommends  the  creation  of  a  single  fund 

beginning  fiscal  1996  that  would  combine  all  of  the  current  allocations  of  the  tax  revenue 
(Attachment  F  highlights  these  allocations,  estimated  to  total  $7.8  million  in  fiscal  1994). 
The  fund  would  receive  all  tax  collections  after  deductions  for  Department  of  Revenue 
collection  and  disbursement  costs  and  refunds  of  the  tax  to  the  general  fund.  The 
legislature  would  prioritize  and  appropriate  the  funds  to  the:  1)  Department  of  Commerce; 
2)  regional  non-profit  tourism  corporations;  3)  Department  of  Fish,  Wildlife  and  Parks; 
4)  Commissioner  of  Higher  Education;  and  5)  Montana  Historical  Society.  The  money 
would  no  longer  be  statutorily  appropriated. 

LFC  OPTION  1:       Adopt  the  subcommittee's  recommendation  on  allocation  of  the 

lodging  facilities  use  tax  revenue 
LFC  OPTION  2:       Take  no  action 

Fines  &  Forfeitures  (Attachment  G)  ^   ' 

The  subcommittee  reviewed  all  accounts  that  receive  fines  and  forfeitures  as  a  revenue  source 
for  possible  de-earmarking.  Recommendations  for  de-earmarking  are  presented  on  four  classes 
of  this  revenue  (Attachment  G  shows  the  current  revenue  allocation). 

1.  The  subcommittee  recommends  that  3-10-601,  MCA  be  amended  to  deposit  50  percent 
of  fines,  penalties,  forfeitures,  fees  and  costs  collected  in  Justices'  Court  to  the  state 
general  fund  (by  law,  the  other  50  percent  goes  to  the  county  general  fund).  These  funds 
are  currently  earmarked  for  traffic  safety  education,  crime  victim's  benefits,  highways, 
game  warden's  retirement,  battered  spouses,  and  livestock  inspection  and  control. 

LFC  OPTION  1:       Adopt  the  subcommittee's  recommendation  on  de-earmarking 

Justices'  Court  fine  revenue       jojvvi^ 
LFC  OPTION  2:       Take  no  action  f 


The  subcommittee  recommends  that  87-1-111,  MCA  be  amended  to  deposit  all 
Department  of  Fish,  Wildlife  and  Parks  fines  to  the  general  fund  including:  1)  restitution 
payments  collected  for  illegally  killing  or  possessing  certain  wildlife;  2)  motorboat 
certification  identification  fines;  3)  snowmobile  registration  fines;  and  4)  off-highway 
vehicle  fines. 

LFC  OPTION  1:       Adopt  the  subcomniittee's  recommendation  on  de-earmarking 

Department  of  Fish„>Viidlife  and  Parks  fine  revenue 
LFC  OPTION  2:       Take  no  action  ^^"^^ 

The  subcommittee  recommends  that  75-5-507  and  75-6-1 15,  MCA  be  amended  to  deposit 
Department  of  Health  and  Environmental  Sciences  civil  penalties  to  the  general  fund, 
including  fines  from:  1 )  violations  of  water  quality  statutes  (the  statutory  appropriation 
would  be  ehminated);  and  2)  violations  of  the  public  water  supplies,  distribution,  and 
treatment  statutes. 

LFC  OPTION  1:       Adopt  the  subcommittee's  recommendation  on  de-earmarking 

civil  penalty  revenue     ^     .^ 
LFC  OPTION  2:       Take  no  action  \ 

The  subcommittee  recommends  that  statute  be  amended  to  deposit  all  miscellaneous  fines 
and  forfeitures,  except  those  deposited  in  the  Depanment  of  Natural  Resources  and 
Conservation's  broadwater  arbitration  account,  in  the  general  fund.  The  statutory 
appropriation  would  be  eliminated  for  revenue  from  the  sale  of  property  seized  and 
forfeited  in  connection  with  an  arrest  for  violation  of  dangerous  drug  laws. 

LFC  OPTION  1:       Adopt  the  subcommittee's  recommendation  on  de-earmarking 

miscellaneous  fine  and  forfeiture  revenue  Dt>^^^^ 
LFC  OPTION  2:       Take  no  action  \ 


Interest  (Attachment  H) 

The  subcommittee  made  no  recommendation  concerning  this  general  revenue  source. 

Investment  Earnings  (Attachment  I) 

The  subcommittee  made  no  recommendation  concerning  this  general  revenue  source. 


Clean-up  Legislation 

During  staff  research  into  the  possibilities  of  de-earmarking  general  revenue  sources,  four  areas 
were  identified  where  non-substantive  amendments  would  clarify  existing  statute.  The 
subcommittee  recommends  the  following  clean-up  amendments: 

1.  Coal  severance  tax  -  Clarify  the  existing  coal  severance  tax  statute  by  amending  it  to 
express  all  allocations  as  percentages  of  total  collections  (Attachment  J).  Currently,  the 
allocation  percentages  in  statute  are  expressed  as  a  percentage  of  a  remainder  after 
allocation  to  the  permanent  trust  and  highway  reconstruction  trust  fund.  This  proposed 
amendment  would  change  the  allocation  to  other  programs  that  would  occur  when  the 
allocation  to  the  highway  reconstruction  trust  fund  sunsets  in  2003.  Under  the  proposed 
amendment,  the  money  would  be  allocated  to  the  general  fund.  Under  current  law,  the 
money  would  be  allocated  proportionally  among  the  remaining  programs. 

2.  Gasoline  dealers'  license  tax  -  Clarify  the  existing  gasoline  dealers'  license  tax  statute  by 
amending  it  to  express  the  allocation  of  the  tax  revenue  as  percentages  of  receipts  net  of 
refunds  (Attachment  K),  as  per  a  1980  Attorney  General's  opinion.  Based  on  fiscal  1994 
estimates,  this  amendment  would  allocate  approximately  $76,577  more  to  the  Department 
of  Transportation  and  proportionately  less  to  the  four  programs  currently  receiving  the 
funds:  1)  FWP  motorboat;  2)  FWP  snowmobile;  3)  FWP  off-highway  vehicles;  and  4) 
DOT  aeronautics. 

3.  Lodging  facilities  use  tax  -  Clarify  the  existing  lodging  facilities  use  tax  allocation  by 
amending  statute  to  express  allocations  of  the  tax  revenue,  after  deductions  for  the 
Department  of  Revenue  collection  and  distribution  expenses  and  general  fund  deposits, 
as  percentages  of  the  balance  (Attachment  L).  Currently,  some  allocation  percentages  in 
statute  are  expressed  as  percentages  of  a  balance  of  a  balance.  Since  the  program  is  well 
established,  the  subcommittee  also  recommends  elimination  of  15-65-121(4),  MCA  that 
states  the  Department  of  Commerce  could  use  general  fund  loans  for  efficient 
implementation  of  the  lodging  facilities  use  tax  statute. 

4.  Deposit  of  coal  severance  trust  interest  to  the  SEA  -  Clarify  existing  statute  (and  SB  378 
intent)  by  amending  it  to  allocate  100  percent  of  interest  earnings  from  coal  severance  tax 
funds  to  the  general  fund  (17-5-704,  MCA).  Although  Senate  Bill  378  eliminated  the 
provision  that  15  percent  of  the  income  and  earnings  from  all  coal  severance  tax  funds 
must  be  deposited  to  the  SEA  (20-9-343(3),  MCA)  beginning  in  fiscal  1995,  the  section 
of  law  that  allocates  the  15  percent  of  interest  earnings  to  the  SEA  was  not  amended  (17- 
5-704,  MCA). 

LFC  OPTION  1:       Adopt    the    subcommittee's    recommendation    on    clean-up 

legislation  q  ^ 

LFC  OPTION  2:       Take  no  action  Ij^OJ^^w 


Categories  for  Committee  Bills 


Some  of  the  above  recommendations,  if  approved  by  the  LFC,  will  require  amendments  to 
statute.  To  facilitate  the  legislative  process,  the  subcommittee  recommends  that  separate 
committee  bills,  rather  than  an  omnibus  bill,  be  drafted  for  introduction  to  the  legislature  based 
on  the  following  categories: 

1.  Clean-up  Legislation  -  coal  severance  tax,  lodging  facilities  use  tax,  gasoline  dealers' 
license  tax,  SEA  de-earmarking  of  coal  interest,  other 

2.  De -earmarking  Legislation  (program  funding  switch)  -  divert  present  program  revenue 
source(s)  to  the  general  fund  and  fund  the  program  from  the  general  fund 

3.  De-earmark  SEA  Revenue  Legislation  -  all  revenue,  except  trust  interest  and  income, 
could  be  deposited  in  the  general  fund 

4.  De-earmarking  Legislation  (program  funding  reduction/elimination)  -  divert  part  or  all  of 
program  revenue  source(s)  to  the  general  fund 

5.  Prioritize  Programs  Legislation  -  divert  part  or  all  of  program  revenue  source(s)  to  other 
programs 

6.  Tax,  Fee,  or  Assessment  Changes  Legislation 

7.  Separation  of  Constitutionally  Protected  Funds  Legislation  (Departments  of  Livestock  and 
Transportation) 

8.  Other  -  SB378  revisions,  other 

LFC  OPTION  1:       Adopt  the  subcommittee's  recommendation  on  categories  of 

committee  bills 
LFC  OPTION  2:       Take  no  action 


10 


STATUTORY  APPROPRIATIONS 

The  subcommittee  was  also  assigned  the  responsibility  of  reviewing  all  statutory  appropriations 
presently  included  in  the  Montana  Codes  Annotated. 

Section  17-1-505(5),  MCA,  requires  that  during  each  interim  the  Legislative  Finance  Committee 
"review  statutory  appropriations  to  determine  if  the  appropriation  should  be  made  by  a  legislative 
appropriation..." 

The  subcommittee  was  provided  with  an  overview  of  the  95  statutory  appropriations  presently 
listed  in  Section  17-5-502,  MCA. 


Criteria  for  Review  of  Statutory  Appropriations 

In  reviewing  current  statutory  appropriations  the  subcommittee  took  as  its  premise  that  the 
operations  of  a  government  program  should  be  subject  to  biennial  legislative  review,  and  the 
appropriation  should  be  included  within  the  regular  biennial  appropriation  legislation.  The 
subcommittee  recognized,  however,  that  a  continuing  and  reliable  source  of  revenue  was  needed 
in  order  to  budget  appropriately.  Therefore,  the  subcommittee  adopted  the  following  criteria  for 
determining  whether  a  statutory  appropriation  should  be  eliminated  and  instead  be  subject  to  the 
biennial  legislative  budget  process. 

1.  A  statutory  appropriation  should  not  be  approved  or  maintained  when  both  of  the 
following  two  conditions  exist: 

a)  the  appropriation  is  used  to  fund  administrative  costs  of  state  government;  and 

b)  the  appropriation  has  a  continuing  and  reliable  source  of  revenue. 

Administrative  costs  are  defined  to  include  personal  services,  operating  expenditures  (travel, 
supplies,  telephone,  etc)  and  capital  outlay  (equipment,  buildings  and  real  property). 

A  continuing  and  reliable  source  of  revenue  is  considered  a  revenue  source  for  which  the  agency 
can,  within  reason,  forecast  an  annual  level  of  collections  based  upon  historical  data.  The  agency 
can  then  budget  expenditures  commensurate  with  the  projected  revenue.  Collections  from  a 
continuing  and  reliable  source  of  revenue  will  usually  not  change  significantly  from  year  to  year. 
A  non-reliable  revenue  source  is  revenue  which  an  agency  will  receive  only  as  a  result  of  an 
occurrence  that  is  not  routine  to  the  operations  of  the  agency.  Non-reliable  revenue  amounts  will 
vary  significantly  from  year  to  year;  thus,  the  agency  is  unable  to  develop  a  budget  because  of 
the  erratic  nature  of  the  revenue  collections. 

2.  A  statutory  appropriation  should  continue  to  meet  the  intended  purpose  of  the  statute  as 
enacted. 


^> 


0' 


The  intent  of  the  appropriation  is  usually  defined  in  the  statute  establishing  the  appropriation. 
However,  if  revenues  increase  beyond  the  level  anticipated  when  the  statute  was  enacted,  the 
agency  administering  the  appropriation  may  use  the  additional  revenue  to  expand  the  scope 
beyond  that  originally  intended.  Also,  historical  circumstances  may  have  changed  which  could 
require  the  legislature  to  revisit  the  need  for  the  statutory  appropriation. 


Recommendations 

The  subcommittee  made  the  following  two  recommendations. 

1.  Sixteen  statutory  appropriations  should  be  eliminated  from  statute. 

2.  Criteria  should  be  placed  in  statute  to  guide  future  legislatures  on  the  establishment  or 
maintenance  of  proposed  or  current  statutory  appropriations. 


Eliminate  Certain  Statutory  Appropriations 

The  subcommittee  found  that  sixteen  appropriations  met  the  criteria  established  for  elimination 
as  a  statutory  appropriation.  A  brief  synopsis  of  the  statutory  appropriations  proposed  for 
elimination  by  the  subcommittee  is  included  in  Attachment  M. 


Amend  Statute 

To  offer  direction  for  future  legislatures,  the  subcommittee  recommends  that  legislation  be  drafted 
amending  Section  17-1-505,  to  include  the  following  criteria,  which  can  be  applied  by  future 
legislatures  to  determine  the  need  for  proposed  statutory  appropriations  or  for  reviewing  current 
statutory  appropriations. 

No  statutory  appropriation  should  be  approved  when  both  of  the  following  conditions  exists; 

1)  The  appropriation  funds  administrative  operating  costs  of  state  government;  and 

2)  the  appropriation  is  funded  from  a  continuing  and  reliable  source  of  revenue.  "Continuing 
and  reliable"  is  defined  as  a  revenue  source  which  is  annual  in  nature  and  which  can  be 
projected  and  budgeted  by  the  legislature. 
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options 

LFC  OPTION  1:  Adopt  the  proposal  of  the  subcommittee  and  propose  that  legislation 
be  drafted  to  remove  from  the  Montana  Codes  Annotated  those 
statutory  appropriations  listed  in  Attachment  M. 

LFC  OPTION  2:  Propose  that  legislation  be  drafted  amending  Section  17-1-505  to  add 
the  criteria  proposed  above  when  evaluating  the  need  for  present  and 
proposed  statutory  appropriations. 

LFC  OPTION  3:       Take  no  action. 
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ATTACHMENTS 
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Attachment  A 
Senate  Bill  378  Statutes 


17-1-501.  Legislative  findings.  (1)  The  legislature  finds  that  provisions  for  dedicating  state 
revenue  have  increased  in  number,  reduce  legislative  control  over  state  spending,  complicate  the 
state  funding  structure,  and  increase  the  effort  required  to  budget,  appropriate,  and  monitor  public 
funds.  The  dedication  of  funds  results  in  the  inability  of  the  legislature  to  practically  and 
systematically  conduct  reasoned  prioritization  of  programs  or  funds. 

(2)  It  is  the  intent  of  the  legislature,  by  establishing  a  system  for  the  review  and 
evaluation  of  revenue  dedication  provisions,  to  ensure  that  provisions  for  revenue  dedication: 

(a)  are  based  on  sound  principles  of  revenue  dedication; 

(b)  reflect  present  circumstances  and  legislative  priorities  for  state  spending;  and 

(c)  are  terminated  when  they  no  longer  are  necessary  or  appropriate. 

17-1-502.  Definitions.  As  used  in  this  part,  unless  the  context  requires  otherwise,  the 
following  definitions  apply: 

(1)  "Dedicated  revenue  provision"  means  an  administrative  or  legislative  action  that 
allocates  the  revenue  from  a  tax,  fee,  assessment,  or  other  source  to  an  account  in  the  state 
special  revenue  fund. 

(2)  "State  special  revenue  fund"  means  a  fund  in  the  state  treasury  consisting  of  money 
from  state  sources  that  is  earmarked  for  the  purposes  of  defraying  particular  costs  of  an  agency, 
program,  or  function  of  state  government,  as  provided  in  17-2-102. 

17-1-503.  Transfer  of  fund  balances  to  general  fund.  On  April  29,  1993,  the  balance 
remaining  in  each  special  revenue  account  terminated  pursuant  to  legislative  review  must  be 
deposited  in  the  general  fund. 

17-1-504.  Effect  of  termination.  (1)  If  the  legislature  has  appropriated  the  revenue  from 
an  account  provided  for  in  15-1-501,  20-9-343,  and  31-1-602,  the  appropriation  is  considered  to 
have  been  made  from  the  general  fund. 

(2)  All  assets,  liabilities,  and  fund  balances  of  accounts  terminated  by  15-1-501,  20-9-343, 
and  31-1-602  accrue  to  the  general  fund. 

17-1-505.  Legislative  review  and  report.  (1)  Each  interim,  the  legislative  finance 
committee  shall  review  each  dedicated  revenue  provision  not  exempted  under  subsection  (3)  and 
review  statutory  appropriations  assigned  by  the  legislature. 

(2)  The  review  conducted  by  the  committee  must  include  an  evaluation  of  the  dedicated 
revenue  provision,  based  on  whether  it: 

(a)  provides  direct  benefits  for  those  who  pay  the  dedicated  tax,  fee,  or  assessment; 

(b)  provides  special  information  or  other  advantages  that  could  not  be  obtained  if  the 
revenue  were  allocated  to  the  general  fund; 

(c)  provides  program  funding  at  a  level  equivalent  to  the  expenditures  established  by  the 


"''""(d)'  involves  coUecfon  and  allocation  fcnnulas  ,ha,  are  appropriate  ,o  the  present  <# 

^'™ne™.rsThe'°rgS"e's  ab.lity  to  scrtrfntze  budgets,  control  expend.tures,  and 

establish  priorities  for  state  spending; 

(f)  results  in  an  inappropriate  ending  fund  balance; 

(g)  fulfills  a  continuing,  legislatively  recognized  need;  and 

'^'^V^ZTZr:^^:^^-  <.cm..  ...  revle.  and  evalnatron 
re,.refa:  s^^Z,  Eac.  tn.eri.,  the  — ee  shall  ^^^ :;ZZZ::ZTl;:^ 

"T^TZ^^'^f^:^—^^  an  Lount  Lmmensnrate  ..th  the  benefits 

should  be'maL  br>eg.^la..ve  appropr,at,o„.  Dunng  the  1995  bienn.unr.  the  con,nr,ttee  shall  ^ 

review  the  statutory  appropriation  of  administrative  costs  in  75-1 1-31J, 

n.,506.  Review  of  'e^i^'atio.  The  office  of  ^^^^S;'  --^^P-J^^^^'ltp^oro:"; 

rd:ri:itVntTeXeTaiTs'^^^^^ 

the  fiscal  notes  accompanying  that  legislation. 


Attachment  B 

Categories  of 
State  Special  Revenue  Accounts 


1.  Constitutional  Mandate  -  Accounts  specifically  established  by  or  whose  creation  is 
authorized  in  the  Montana  Constitution. 

2.  Debt  Service  -  Accounts  specifically  designated  for  use  only  for  debt  service  expenditures. 

3.  Emergency  Services  -  Accounts  created  solely  for  providing  emergency  services. 

4.  User  Fee  -  Implicit  Direct  Benefit  -  Accounts  whose  funding  sources  are  from  user  fee 
designed  to  provide  direct  benefits  to  those  who  pay  the  tax,  fee  or  assessment.  Further, 
the  service  provided  is  commensurate  with  the  amount  paid.  For  example,  a  $50  fee  paid 
to  an  agency  for  an  inspection  that  costs  the  agency  $50  to  perform  would  satisfy  this 
definition. 

5.  User  Fee  -  Apparent  Direct  Benefit  -  Accounts  in  which  a  direct  relationship  exists 
between  the  tax,  fee,  or  assessment  paid  and  the  beneficiary  of  the  service  and  where  the 
benefit  received  by  the  payee  is  considered  commensurate  with  the  amount  paid,  but  the 
scope  of  the  "benefit"  may  extend  beyond  the  payee.  As  an  example,  certain 
professionals  pay  a  license  fee  in  order  to  practice  their  profession  in  Montana. 
Members  of  the  profession  (as  payees  of  the  fee)  benefit  from  being  regulated,  but  the 
general  public  also  benefits  because  they  know  that  the  person  has  met  certain 
professional  standards.  In  addition,  an  argument  could  be  made  that  the  general  public, 
or  at  least  those  that  use  the  services,  actually  pay  for  the  license  fee  in  the  billing  they 
receive  for  the  service. 

6.  User  Fee  -  Not  Commensurate  -  Accounts  in  which  there  is  a  direct  or  indirect 
relationship  between  the  benefit  and  the  amount  paid,  but  in  neither  case  is  the  benefit 
commensurate  with  the  amount  paid  by  the  beneficiary.  For  example,  if  a  program  is 
funded  partly  by  the  dedicated  revenue  and  partly  by  general  fund,  then  the  benefits  might 
far  exceed  the  amount  paid  by  the  beneficiary.  (However,  if  the  fee  is  intended  to  fund 
only  an  activity  within  the  program,  a  direct  benefit  (#4)  might  exist  for  just  that 
activity.)  If  a  fee  is  excessive  or  inadequate,  it  would  not  be  commensurate,  but  upon 
correcting  the  fee,  the  account  might  be  recategorized  to  M  or  #5. 

7.  Grant  Administration  -  Accounts  set  up  to  administer  grant  programs.  The  funds 
available  to  this  category  would  be  state  funds  which  an  agency  would  distribute  as  grants 
to  state  or  local  agencies  for  the  specified  purpose  of  the  grant  program. 


8.  Loan  Administration  -  Accounts  set  up  to  administer  loan  programs,  including  primarily 
the  issuing  of  loans  and  receipt  of  repayments. 

9.  Program  Administration/Services  -  Accounts  established  to  pay  the  cost  of  administering 
programs  and/or  providing  specific  ser\'ices.  There  is  not  a  direct  relationship  between 
the  service  provided  and  the  source  of  revenue  except  as  established  by  legislative  action 
(i.e.,  fines  used  to  pay  benefits  to  victims  of  crimes  and  related  administrative  costs). 

10.  Insurance  Proceeds  and  Non-insurance  Settlements  -  Accounts  set  up  to  receipt  revenues 
from  insurance  claims  and  to  expend  those  moneys  for  the  repair  or  replacement  of 
damaged  property.  This  is  a  clearing  account.  It  also  includes  accounts  that  receipt 
funds  as  a  settlement  from  an  agency,  business  entity,  or  individual  when  the  funds  must 
be  used  for  a  specified  purpose. 

11.  Local  Assistance  -  Accounts  set  up  to  administer  the  distribution  of  program  funds  to 
local  governmental  entities,  including  school  districts. 

12.  Reimbursement  -  Accounts  established  to  recoup  all  or  part  of  the  costs  of  a  program  or 
service  provided. 

13.  Trusts  -  Accounts  set  up  for  assets  held  in  a  trustee  capacity  or  as  an  agent.  A  fiduciary 
relationship  exits  between  the  administering  agency  and  the  trustor. 

14.  Canteen  Operation  -  Accounts  set  up  for  canteen  operations  of  state  institutions. 

15.  Donations  -  Donation  accounts  reflect  moneys  donated  to  specific  programs  from  private 
sources.  Donations  usually  are  given  by  the  donors  for  a  specified  purpose  and  often  with 
restrictions  on  spending.  Grants  from  private  sources  (companies,  foundations,  etc.)  are 
included  in  this  category. 

16.  Distribution  -  Accounts  that  allow  for  the  receipt  of  funds  that  are  subsequently 
transferred  to  other  state  accounts  for  their  intended  purpose.  Also  included  in  this 
category  are  certain  distributions  to  local  governments  of  taxes  collected  on  behalf  of 
local  governments. 

17.  Other  -  Accounts  that  do  not  fit  one  of  the  above  categories. 


Attachment  C 

Report  on  State  Special 
Revenue  Accounts 
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Attachment  D 

School  Equalization  Aid  Account 
Revenue  Sources 

Fiscal  1993  Revenues 


Class 


Revenue  Source 


Constitutional 
Restrictions  Apply 


Constitutional 
Restrictions  Do  Not  Apply 


818 

740 

817 

817 

4575 

720 

3210 

3209 

715 

3210 

3203 

812 

1365 

1365 

3210 


55  Mill  Statewide 

income  Tax  * 

40  Mill  Statewide 

Non- levy  Revenue 

US  Oil  &  Gas  Royal ities 

Corporation  Tax  * 

Lottery  Revenue 

Coal  Interest  ** 

Coal  Severance  Tax  Allocation 

Local  Impact  Reversions 

Coal  Trust  In -State  Invest.  Trsf.  ** 

State  Deficiency  Levy 

Local  Impact  Interest 

Interest 

Common  Schools  Interest  &  Income 

Total 
Percentage 


133,890,767 

100,893,925 

67,649,291 

5,842,153 

21 ,799,728 

18,697,338 

8,061,582 


41 .673.746 


$41 ,673,746 
10.09% 


6,756,183 

4,044,872 

2,487,344 

711,741 

264,161 

92,882 

37,703 

$371,229,670 

89.91% 

*    De-earmarked  by  SB378  beginning  fiscal  1995. 
**  Legislative  de-earmarking  intent  is  uncertain. 
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Attachment  E 

Accounts  With  Taxes  as  the 
Primary  Revenue  Source 

Database  sorted  by  tax  source/revenue 


Agency 


A/E  #  Accounting  Entity  Name 


Tax  Revenue  Source 


Category 


]  Fiscal  1993   I 
Tax  Revenue 


MCA  Cite     1 


Commerce 

02116 

Accommodation  tax  account 

Accomodations  tax 

Program  Administration/Services 

5.482,114115-65-121 

Commerce 

02254 

Regional  accomodation  tax 

Accomodations  tax 

Distnbution 

1,778,302(15-65-121 

Commissioner  of  Higher  Education 

02111 

Accommodation  tax  account 

Accomodations  tax 

Program  Administration/Services 

188,262  1 15-65-121 

Revenue  * 

02110 

Accommodation  tax  aOmin 

Accomodations  tax 

Program  Administration/Services 

94,389  !15-16-121 

Montana  Histoncal  Society 

02123 

Sites  &  signs 

Accomodations  tax 

Program  Administration/Services 

75,013 '15-65-121 

Fisn.  Wildlife,  and  Pams 

0227  4*  • 

Dfvirp  accommodation  tax 

Accomodations  tax 

Program  Administration/Sewices 

0160-3-201 

Agnculture 

02461 

Alfalfa  seed  assessment 

Atfalfa  seed  assessment 

Constitutional  Mandate 

18.523  180-11-310 

Transportation 

02827 

Aeronautics  Division 

Aviation  fuel,  gasoline  license  taxi  User  Fee/ Apparent  Direct  Benefit 

450.564  167-1-301 

Livestock 

02426 

Beef  research  &  mkting 

Beef  check-oft  fee  (repealed) 

User  Fee/lmplicit  Benefit 

0181-8-805 

Con^ctions  &  Human  Sen/ices 

02034 

Alcoholism  treatment  -  rehab 

Beer,  vmne,  liquor  license  tax 

Program  Administralion/Sen/ices 

3.729,100116-1-404 

Revenue 

02442 

Alcohol  taxes -local  assist 

Beer,  wine,  liquor  license  tax 

Distnbution 

2619.474  116-1-410 

Revenue  * 

02118" 

Cigarette  tax 

Cigarette  tax 

Program  Administralion/Sewices 

0    16-11-119 

Revenue 

02232 

Coal  gross  proceeds  redist 

Coal  gross  proceeds  tax 

Distnbution 

2365.504   15-23-707 

Commerce 

02445 

Local  impact 

Coal  production  tax 

Program  Administration/Services 

2.359.509190-6-202 

Fish,  Wildlife,  and  Parks 

02408 

Coal  tax  toist  account 

Coal  production  tax 

Program  Administration/Sen/ices 

449  332    15-35-106 

Agnculture 

02132 

Mt  growth  thru  agnculture 

Coal  production  tax 

Program  Administration/Sewices 

269,658  190-9-301 

Montana  Library  Commission 

02405 

State  library  coal  tax 

Coa)  production  tax 

Program  Administration/Services 

134.829,15-35-108 

Commerce 

02444 

County  land  plan 

Coal  production  tax 

Distnbution 

134.829190-1-108 

Natural  Resources  and  Conser 

02434 

Conservation  dist  grants 

Coal  production  tax 

Grant  Administration 

67,415  117-15-503 

Revenue 

02046 

Corp  tax-fin  inst 

Corporation  tsix 

Distnbution 

8.161.912115-31-701 

Revenue 

02169 

Local  law  enforcement  asst 

Dangerous  doig  tax 

Local  Assistance 

oll5-25-122 

Revenue  * 

02133 

Dangerous  dnjg  tax  admin 

Dangerous  daig  tax 

Program  Administration/Services 

0|15-25-123 

Commerce 

02841 

Board  of  athletics 

Exhibition  gross  proceeds  tax 

Program  Administration/Services 

15.750  123-3-601 

State  Lands 

02039 

Forestry -fire  prof  taxes 

Fire  protection  tax 

User  Fee/Not  Commensurate 

1.575.293176-13-209 

Fish.  Wildlife,  and  Paws 

02412 

Motorboat  fuel  tax 

Gasoline  dealers  license  tax 

User  Fee/ Apparent  Direct  Benefit 

930.982160-3-201 

Fish,  Wildlife,  and  Parks 

02407 

Snowmobile  fuel  tax 

Gasoline  dealers  license  tax 

User  Fee/ Apparent  Direct  Benefit 

517.212  60-3-201 

Fish,  Wildlife,  and  Parks 

02213 

Off-hwy  vehicle  gas  tax 

Gasoline  dealers  license  tax 

User  Fee/ Apparent  Direct  Benefit 

124131    60-3-201 

Transportation 

02422 

Highways  special  revenue 

Gasoline  &  diesel  license  tax 

Constitutional  Mandate 

114283.790,15-70-101 

Social  and  Rehabilitation  Services 

02440 

Industnal  accident  rehab 

Injured  employee  compensation  1  Program  Administration/Services 

411,308  139-71-1004 

State  Auditor 

02401 

Police/fire  retirement  fund 

Insurance  premium  tax 

Distnbution 

7,082,493    19-9-702 

State  Auditor 

02802 

Firemen/pension  adjustment 

Insurance  premium  tax 

Distnbution 

939.71  8 '19-1  1-606 

Livestock 

02425 

Inspection  &  control 

Livestock  tax 

Constitutional  Mandate 

1  567.388   81-3-107 

Livestock 

02427 

Animal  health 

Uvestock  tax 

User  Fee/Not  Commensurate 

899154  81-2-502 

Revenue 

02083 

Oil  &  gas  local  assistance 

Metal  mines  tax 

Distnbution 

1  482,220    15-36-112 

Commerce 

02049 

Hard  rock  mining 

Metal  mines  tax 

Program  Administration/Services 

88,934    15-37-117 

Commerce 

02817 

Milk  control 

Milk  tax 

User  Fee/ Apparent  Direct  Benefit 

247.248  181-23-202 

Agnculture 

02037 

Mint  committee 

Mint  oil  assessment  fee 

Constitutional  Mandate 

26.595  180-11-415 

Revenue 

02167 

Local  govt  sevmce  tax-gas 

Natural  gas  dist  or  prod  tax 

Distnbution 

6.560.097  115-36-112 

Social  and  Rehabilitation  Services 

0229  2** 

Nursing  facility  fee 

Nursing  home  bed  tax 

Program  Administralion/Senrices 

0IHB333 

Natural  Resources  and  Conser 

02432 

Oil  &  gas  era 

Oil  and  gas  well  tax 

Program  Administration/Senrices 

874.977  182-11-135 

Revenue 

02168 

Local  govt  sevmce  tax-oil 

Oil  production  tax 

Distnbution 

22,524.013  115-36-101 

State  Compensation  Mutual  Ins 

02471 

Bono  repayment  account 

Payroll  tax 

Distnbution 

15.020,968139-71-2504 

State  Compensation  Mutual  Ins 

02468 

Payroll  tax  account 

Payroll  tax 

Distnbution 

6.953.062  139-71-2504 

Revenue 

02220 

Payroll  tax  account  -  rev 

Payroll  tax 

Distnbution 

415  627  39-71-2504 

Health  and  Environmental  Sciences 

02058 

Petro  storage  tank  cleanup 

Petro  storage  tank  fuel  tax 

User  Fee/ Apparent  Direct  Benefit 

075-11-301 

Office  of  Public  Instruction 

02403 

Public  school  equal 

Property,  income,  corp..  coal 

Local  Assistance 

331.282.507  120-9-343 

1  Social  and  Rehabilitation  Services 

02048 

Public  assistance  county  levy 

Property  tax-county 

Program  Administration/Services 

9,171,339153-2-801 

Social  and  Rehabilitation  Services 

02020 

County  reimbursement 

Property  tax -county 

Pnjgram  Administration/Services 

3,967,542153-2-205 

Department  of  Family  Services 

02056 

County  reimbursements 

Property  tax -county 

Program  Administration/Services 

1,977,901    41-3-1122 

Commissioner  of  Higher  Education 

02443 

University  millage 

Property  tax-university  millage 

Program  Aoministration/Services 

14.043  891    20-25-423 

Commissioner  of  Higher  Education 

02127 

Vo-tech  millage 

Property  tax-votech  millage 

Local  Assistance 

895.874  120-16-202 

Social  and  Rehabilitation  Senrices 

02159 

Handicapped  telecommun 

Telephone  access  line  tax 

Program  Administration/Services 

470.367  153-19-301 

Administration 

02105 

State  91 1  program 

Telephone  access  line  tax  (91 1) 

Local  Assistance 

1.254.285  110-4-201 

Revenue • 

02106 

Emergency  telephone 

Telephone  access  line  tax  (91 1) 

Program  Administration/Services 

7,716    10-4-302 

Commerce 

02069 

Passenger  tramway  receipts 

Tramway  tax 

User  Fee/ Apparent  Direct  Benefit 

20,556  123-2-715 

Consumer  Counsel 

02801 

Dep  rev  consumer  end  tax 

Utility  gross  operating  rev  tax 

Constitutional  Mandate 

677.495169-1-223 

Public  Service  Regulation 

02281 

Public  sendee  regulation 

Utility  gross  operating  rev  tax 

User  Fee/ Apparent  Direct  Benefit 

51 4  458  169- '-223 

Justice 

02120 

Video  gaming  local  dist 

Video  gaming  tax 

Local  Assistance 

17,912,830  123-5-610 

Agnculture 

02040 

Wheat  &  baney  res  &  mkting 

Wheat  &  baney  sales  taxes 

Constitutional  Mandate 

1.634  419180-11-210 
S594.751.089 

Established  to  fund  cost  of  collecting  the  tax 
'  Account  not  established  in  fiscal  1993 


Attachment  F 

Allocations  of  the  Coal  Severance  Tax 
and  the  Lodging  Facilities  Use  Tax 


Program 


Current 
Allocation 
Percentage 


Fiscal  1 994 
Revenue 
Estimate 


Coal  Severance  Tax 

Coal  severance  tax  trust 

50.000 

$20,233,500 

General  fund 

15.390 

6,227,871 

Highway  reconstruction  trust 

12.000 

4,856,040 

Cultural  and  aesthetic  trust 

0.633 

256,291 

FWP- Historical  and  cultural  sites  * 

1.267 

512,582 

State  parks  acquistion  and  management  trust 

0.000 

0 

School  equalization  aid  account 

11.400 

4,613,238' 

Local  Impact  account 

6.650 

2,691,056 

Montana  growth  through  agriculture 

0.760 

307,549 

Renewable  resource  development  bond  fund 

0.475 

192,218 

Renewable  resource  loan  debt  service  fund 

0.475 

192,218 

County  land  planning 

0.380 

153,775 

State  library  commission 

0.380 

153,775 

Conservation  districts 

0.190 

76,887 . 

io"o.oo 

$40,467,000 

*  The  allocation  reverts  back  to  the  acquisition  and  management 

trust  in  fiscal  1996. 

Lodging  Facilities  Use  Tax 

Department  of  Commerce 

67.500 

$5,248,762 

Regional  nonprofit  tourism  corporations 

22.500 

1,749.587 

Department  of  Fish,  Wildlife  and  Parks 

6.500 

605,436 

Commissioner  of  Higher  Education 

2.500 

194,399 

Montana  Historical  Society 

1.000 

77.759 

100.00 

$7,775,943 

^iHl'i  'Ss^^Iii     Shaded  areas  are  those  allocations  proposed  to  be  combined  in  a  single  allocation. 

08/2.')/94 
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Attachment  G 
Accounts  Receiving  Fine  Revenue 


Fiscal  1993  Revenue 


Class 


Agency 


Accounting 

Entity 


Name 


FY93  M.C.A. 

Object  of  Revenue  Name    Revenue     Citation 


1500  Highway  Patrol  Fines  (Justices '  Court  Fees) 

Adminlstraton 

01100 

General  fund 

J. P.  Fines/Forfeitures 

999,230 

Office  of  Public  Instructor! 

02402 

Traffic  &  safety  education 

J  P  Fines/Forfeitures 

1,056,731  '20- 

-7-504 

Board  of  Crime  Control 

02011 

MBCC-cnme  victims  benefits 

J. P.  Fines/Forfeitures 

497,630    53- 

-9-109 

Transportation 

02422 

Highways  special  revenue 

J  P  Fines/Forfeitures 

368,058    15- 

-70-101 

Fish,  Wildlife  and  Parks 

02416 

Warden  ret-fines 

J. P.  Fines/Forfeitures 

274.049    19- 

-8-504 

Family  Services 

02128 

Battered  spouse-special  rev 

J. P.  Fines/Forfeitures 

29.420  1  52- 

-6-105 

Livestock 

02425 

Inspection  and  control 

J.P  Fines/Forfeitures 

17,840 

81- 

-3-107 

1520  Fish  &  Game  Fines 

Fish,  Wildlife  and  Parks 

02409 

General  license 

Fines -F&W  restitutions 

64,731  l87- 

-1-601 

Fish,  Wildlife  and  Parks 

02413 

F&G  motorboat  cert  ID 

Boat  fines 

4.844    23- 

-2-512 

Fish.  Wildlife  and  Parks 

02414 

Snowmobile  reg 

Snowmobile  fines 

3.135:23- 

-2-616 

Fish,  Wildlife  and  Parks 

02115 

Off-highway  vehicle  fines 

Off-highway  vehicle  fines 

1.744  187- 

-1-605 

Fish,  Wildlife  and  Parks 

02238 

Off- highway  vehicle  acct  (Coned) 

Off-highway  vehicle  fines 

1.743 

23- 

-2-804 

1525  Civil  Penalty  Fines 

Health  &  Environmental  Sciences 

01100 

General  fund 

Air  quality  civil  penalties 

217.500 

Health  &  Environmental  Sciences 

01100 

General  fund 

WQ  pollution  crvil  penalties 

110.000 

Agriculture 

01100 

General  fund 

Civil  penalty  fines 

8,190 

Public  Service  Regulation 

01100 

General  fund 

Civil  peneilty  fine 

150 

Revenue 

01100 

General  fund 

Late  filing  penalty 

75 

Health  &  Environmental  Sciences 

02207 

Water  quality  rehab  account 

Water  rehab  account 

20.000 

75- 

-5-507 

Health  &  Environmental  Sciences 

02204 

Public  drinking  water 

Drinkwater  civil  &  admin. penal 

8.644 

75- 

-6-115 

1540  Securities/Insurance  Fines 

state  Auditor's  Office 

01100 

General  fund 

Securities  fines 

80.6821 

State  Auditor's  Office 

01100 

General  fund 

Insurance  fines 

4,356 

1599  Miscellaneous  Fines/Forfeits 

Justice 

01100 

General  fund 

Fines,  penalties,  forfeitures 

42.566 

Natural  Resources  and  Conservation 

02233 

Broadwater  arbitration 

Broadwtr  arbrti-ation  settiement 

580.820   80- 

-9-207 

Justice 

02143 

Drug  forfeitures -state 

Forfeited  property-state 

81.871    44- 

-12-206 

Justice 

02120 

Video  gaming  local  dist 

Fines,  penalties,  forfeitures 

42,566   23- 

-5-610 

Natural  Resources  and  Conservation 

02010 

Oil  &  gas  damage  mitigation 

Bond  default  oil  and  gas 

35.068   82- 

-11-161 

Commerce 

02029 

Board  of  horse  racing 

Horse  racing  violations 

5,283   23- 

-4-101 

Family  Services 

02128 

Battered  spouse-special  rev 

Battered  spouse  fines 

3,308   52- 

-6-105 

Revenue 

02133 

Dangerous  drug  tax  admin 

Dcmgerous  drug  tax 

2.209    15- 

-25-123 

State  Lands 

02096 

Reclemiation-bond  forfeitures 

Reclamation  bond  forfeitures 

1 .700  82- 

-4-426 

Gen.  Fund 

SSR 

Total 


1 ,462,749  I 
3.101 .5941 
4,564,343 
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Attachment  H 


Accounts  Receiving  Interest  Revenue 

Database  sorted  by  revenue 


Agency 


A/E#  I       Accounting  Entity  Name 


Category 


Funding  Source 


Fiscal  1993 
Interest  Rev 


Fish.  Wildife,  and  Parks 

02409 

General  license  * 

User  Fee/Apparent  Direct  Benefit 

Various 

378,855 

87-1-601 

Revenue 

02168 

Local  govt  sevrnce  tax-oil 

Distribution 

Taxes 

292.605 

23-1-105 

Health  and  Environmental  Sciences 

02058 

Petro  storage  tank  cleanup 

User  Fee/Apparent  Direct  Benefit 

Taxes 

206,400 

75-11-301 

Livestock 

02425 

Inspection  and  control 

Constitutional  Mandate 

Various 

161,139 

81-3-107 

Fish,  Wildlife,  and  Parks 

02114 

Wildlife  habitat  * 

User  Fee/Not  Commensurate 

License/Permits 

157,381 

87-1-242 

Office  of  Public  Instruction 

02403 

Public  school  equal  * 

Local  Assistance 

Taxes 

130,858 

20-9-343 

State  Compensation  Mutual  Ins.  Fund 

02471 

Bond  repayment  account 

Distribution 

Taxes 

129,730 

39-71-2504 

Revenue 

02167 

Local  govt  sevrnce  tax-gas 

Distribution 

Taxes 

76,570 

15-36-112 

Livestock 

02427 

Animal  health 

User  Fee/Not  Commensurate 

Various 

59,184 

81-2-502 

Agriculture 

02040 

Wheat  &  barley  res  &  mkting 

Constitutional  Mandate 

Taxes 

59,032 

80-11-210 

Commerce 

02210 

Microbusiness  admin  acct 

Program  Adminstration/Services 

Grants/Confc-act/Donat 

54,402 

17-6-407 

Administration 

02062 

Airport  lofins 

Loan  Administration 

Other  financ  sources 

51 ,287 

67-1-301 

Health  and  Environmental  Sciences 

02162 

Envir'tal  quaity  prot 

Program  Administration/Services 

Various 

44,847 

75-10-704 

Fish,  Wildlife,  and  Parks 

02113 

Upland  game  bird  program  * 

User  Fee/Apparent  Direct  Benefit 

License/Permits 

43,183 

87-1-246 

Health  and  Environmental  Sciences 

02070 

Hazardous  waste-cercia 

Program  AdminBlration/Services 

Invesbnent  earnings 

41,000 

75-10-621 

Natural  Resources  and  Conservation 

02223 

Srf  special  admin 

Loan  Administration 

Various 

38,966 

75-5-1101 

Fish,  Wildife,  and  Parks 

02415 

Fishing  access  site  aqc  * 

User  Fee/Apparent  Direct  Benefit 

License/Permits 

37,829 

87-1-605 

Administration 

02105 

State  91 1  program 

Local  Assistance 

Taxes 

36,789 

10-4-201 

Natural  Resources  and  Conservation 

02437 

Alt  engy  rsch  dev  &  demo 

Loan  Administration 

Investment  earnings 

28,768 

90-4-101 

Fish,  Wildlife,  and  Parks 

02057 

Fish  mitigation  trust-priv 

Trust 

Grants/Contract/Donat 

23.445 

87-1-611 

Fish,  WildSfe,  and  Parks 

02469 

Habitat  trust  interest  * 

Program  Administration/Services 

Investment  earnings 

22.658 

87-1-242 

Natural  Resources  and  Conservation 

02151 

Wastewater  go  bonds 

Distribution 

Other  financ.  sources 

21 .295 

75-5-1101 

Natural  Resources  and  Conservation 

02052 

Rangeland  improvement  loans 

Loan  AdminBtration 

Various 

19,875 

76-14-112 

Fish,  Wildlife,  and  Parks 

02085 

Waterfowl  stamp  spec.rev.  * 

User  Fee/Not  Commensurate 

License/Permits 

19,527 

87-2-411 

Fish,  Wildtfe,  and  Parks 

02408 

Coal  tax  trust  account 

Program  Administration/Services 

Taxes 

16,944 

15-35-108 

Natural  Resources  and  Conservation 

02432 

Oil  &  gas  era 

Progrzmi  Administration/Services 

Taxes 

15,487 

82-11-135 

Natural  Resources  and  Conservation 

02216 

Water  storage 

Loan  Administration 

Investment  earnings 

12,842 

85-1-631 

Agriculture 

02132 

Mt  growth  thru  agriculture 

Program  Administration/Services 

Taxes 

12,654 

90-9-301 

Fish,  Wildife,  and  Parks 

02086 

Mountain  sheep  acct  * 

User  Fee/Apparent  Direct  Benefit 

License/Permits 

10,756 

87-2-722 

Commerce 

02082 

Real  estate  recovery  acct 

User  Fee/Not  Commensurate 

License/Permits 

10,157 

37-51-501 

Agriculture 

02192 

Pest  ag  chemical  grndwater 

User  Fee/Apparent  Direct  Benefit 

License/Permits 

8,715 

80-15-302 

Fish,  Wildife,  and  Parks 

02149 

River  restoration  account  * 

User  Fee/Apparent  Direct  Benefit 

License/Permits 

8,604 

87-1-258 

Agriculture 

02193 

Pesticide  management  acct 

User  Fee/Apparent  Direct  Benefit 

License/Permits 

7,793 

80-8-112 

Natural  Resources  and  Conservation 

02255 

Srf  principal  sub  account 

Loan  Administration 

Other  financ  sources 

7,679  175-5-1101 

Fish,  WildSfe,  and  Parks 

02055 

Wlife  mitigation  Irst-pnv 

Trust 

Grants/Contract/Donat 

7,306  187-1-611 

Fish,  Wildife,  and  Parks 

02410 

Real  estate  trust  earnings 

Program  Administration/Services 

Investment  earnings 

6,164 

87-1-601 

Natural  Resources  and  Conservabon 

02251 

Cst  92b  bond  proceeds 

Loan  Administration 

Other  financ,  sources 

5.234 

85-1-306 

State  Lands 

02450 

St  lands  res  dev 

Program  Administration/Services 

Other  financ  sources 

4,373 

77-1-604 

Natural  Resources  and  Conservation 

02145 

Broadwater  o  &  m 

Program  Administration/Services 

Sale  of  Doc/Merch/Prop 

4,364 

85-1-307 

Fish,  Wildife,  and  Parks 

02148 

Paddlefish  roe  account 

Donation.  Private  Grants                 |  Grants/ContracfDonat 

4,279 

87-4-601 

Natural  Resources  and  Conservation 

02256 

Go  93a  sbp  bond  proceeds 

Program  Administration/Services 

Other  financ  sources 

3,937 

90-4-601 

Natural  Resources  and  Conservation 

02010 

Oil  &  gas  damage  mitigation 

Program  Administration/Services 

Fines /Forfeits 

3,501 

82-11-161 

Natural  Resources  and  Conservation 

02177 

Cst  90a  fisheries  mitig. 

Program  Administration/Services 

Other  financ.  sources 

3,421 

80-8-112 

Commerce 

02121 

Technology  devment- invest 

Loan  Administration 

Other  financ.  sources 

3,392 

90-3-305 

Natural  Resources  and  Conservation 

02246 

Mpc  beaverhead  grndwater 

Donation.  Private  Grants 

Various 

2,703 

80-11-310 

Natural  Resources  and  Conservation 

02087 

Cst  85a  restrict  proceeds 

Loan  Adminstration 

Other  financ.  sources 

2,338 

17-5-708 

Agriculture 

02461 

Alfalfa  seed  assessment 

Constitutional  Mandate 

Taxes 

2.266 

80-11-310 

Agriculture 

02071 

Anhydrous  ammonia  acct 

User  Fee/Apparent  Direct  Benefit 

Charges  for  services 

2,083 

80-10-207 

Fish.  Wildife.  and  Parks 

02239 

Off-hwy  vehicle  (parks) 

User  Fee/Apparent  Direct  Benefit 

Lic./Permits+  Fines 

1,961 

23-2-804 

Agriculture 

02454 

Commercial  feed 

User  Fee/Apparent  Direct  Benefit 

Lie  ./Permits  +  Charges 

1,873 

80-9-207 

Agriculture 

02453 

Grain  services 

User  Fee/lmplcit  Benefit 

Charges  for  services 

1,638 

80-4-307 

Agriculture 

02198 

Pert  ag  chemical  grndwater 

User  Fee/Not  Commensurate         j  License/Permits 

1,504 

80-15-301 

Fish,  Wildife,  and  Parks 

02061 

Nongame  wildlife  account 

Donation,  Private  Grants 

Grants/Contract/Donat. 

1,418 

87-5-121 

Natural  Resources  and  Conservation 

02224 

Srf  wastewater  invest 

Loan  Administration 

Investment  earnings 

1.347 

75-5-1101 

Agriculture 

02452 

Commercial  fertilizer 

User  Fee/Apparent  Direct  Benefit 

Lie  ./Permits+ Charges 

1,284 

80-10-207 

Natural  Resources  and  Conservation 

02233 

Broadwater  arbitration 

Insurance  Proceeds 

Fines/Forfeits 

1,172 

80-9-207 

Agriculture 

02037 

Mint  committee 

Constitutional  Mandate 

Taxes 

998 

80-11-415 

Fish,  Wildife,  and  Parks 

02115 

Off — hwy  vehicle  fines 

User  Fee/Apparent  Direct  Benefit 

Lic./Permits+  Fines 

929 

23-2-804 

Health  and  Environmental  Sciences 

02420 

Bd  of  cert  for  w&ww  op 

User  Fee/Apparent  Direct  Benefit 

License/Permits 

819 

37-42-309 

Natural  Resources  and  Conservation 

02152 

Wastewater  revolving  loan 

Loan  Adminisb-ation 

Other  financ.  sources 

550 

75-5-1101 

Natural  Resources  and  Conservation 

02144 

Rrd  bond  restrict  proceeds 

Loan  Administration 

Other  financ  sources 

381 

90-2-102 

Transportation 

02827 

Aeronautics  division 

User  Fee/Apparent  Direct  Benefit 

Various 

338 

67-1-301 

Fish,  Wildife,  and  Parks 

02112 

Moose  auction  * 

User  Fee/Apparent  Direct  Benefit 

License/Permits 

222 

87-2-724 

Natural  Resources  and  Conservation 

02147 

Broadwater  r  &  r 

Program  Administration/Services  |  Sale  of  Doc/Merch/Prop 

57 

15-30-151 

Fish,  Wildife,  and  Parks 

02414 

Snowmobile  reg 

User  Fee/Apparent  Direct  Benefit  JLic  /Permits+  Fines 

56 

23-2-616 

Fish,  Wildife,  and  Parks 

02238 

Off-hwy  vehicle  (coned) 

User  Fee/Apparent  Direct  Benefit  1 L ic ./Perm its  +  Fines 

15 

23-2-804 

Agriculture 

02268 

Produce  account 

Constitutional  Mandate                   |  Lie /Permits -i- Charges 

0 

80-3-304 

Natural  Resources  and  Conservation 

021 53    Wastewater  admin  acct 

Lojui  Adminstration                         |  Other  financ  sources 

0 

75-5-1101 

Nahjral  Resources  and  Conservation 

02272    Renewable  resource  grVloan 

Program  Administration/Services  I  Investment  earnings 

0 

85-1-601 

Labor  and  Industry 

02258    Ui  adminstrative  tax 

Program  Administration/Services  |  Contrib/Premiums 

0 

39-51  -409 

'  Addibonal  considerations 
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Attachment  I 
Accounts  Receiving  Investment  Earnings  Revenue 


Database  sorted  by  revenue 


Agency 


I  A/E# 


AccoLTiting  Entity  Name 


Category 


Ongin  o(  Investment  Earnings 


J  Fiscal  1993 
I  Invest  Earn 


MCA  Cite    1 


Office  of  Public  Instruction 

02403 

Public  school  equal 

Local  Assistance 

Common  school  perm,  trust 

52,222,672 

20-9-343 

Natural  Resources  and  Conservation 

02458 

Reclamation  &  Development 

Program  AdministratiorVServices 

Resource  indemnity  trust 

4.008.958 

90-2-1101 

Natural  Resources  and  Conservation 

02272* 

Renewable  Resource  Grt/Loan 

Program  Administratiorv'Services 

Resource  indemnity  trust 

3.311.748 

85-1-604 

Fish,  Wildlife  and  Parks 

02408 

Coal  tax  trust  accouit 

Program  Administratior^Services 

Coal  tax  FWP  trust 

1.250.014 

15-35-108 

Health  and  Environmental  Sciences 

02070 

Hazardous  Waste-Cerda 

Program  AdministratiorVServices 

Resource  indemnity  trust 

1.045,815 

75-10-621 

State  Compensation  Mutual  Ins 

02471 

Bond  repayment  accoLTit 

Distnbution 

Workers'  compensation  bonds 

770,367 

39-71-2504 

Montana  Arts  Counal 

02009 

Cultural  &  Aesthetic  Proj 

Program  AdministratiorVServices 

Cultural  tojst  (coal  tax) 

582,833 

15-35-108 

Natural  Resources  and  Conservation 

02216 

Water  Storage 

Loan  Administration 

Resource  indemnity  trust 

458,809 

85-1-631 

Health  &  Environmental  Sciences 

02162 

Envir'tal  Quality  Prot 

Program  AdministratiOh^Services 

Resource  indemnity  tnjst 

348,605 

75-10-704 

State  Lands 

02450 

St  Lands  Res  Dev 

Program  AdministratiorVServices 

Public  land  trusts 

347  899 

77-1-604 

Department  of  Family  Sen/ices 

02927 

Phs-Donatons  Interest  &  Income 

Program  Administration/Services 

Pine  hills  school  permanent  trust 

263.156 

Agnculture 

02068 

Noxious  Weed  Admin  Acct 

Program  AdministratiorVServices 

Noxious  weed  management  trust 

218.144180-7-810      | 

School  tor  the  Deaf  and  Blind 

02050  1  School  Trust  Int  &  Inc 

Constitutional  Mandate 

Deaf  &  blind  permanent  trust 

217.526 

20-8-110 

Fish,  Wildlife,  and  Parks 

02469  '  Habitat  Tnjst  Interest 

Program  AdministratiorVServices 

Wildlife  habitat  trust 

192  439 

87-1-242 

Fish,  Wildlife,  and  Parks 

0241 0  i  Real  Estate  Trust  Earnings 

Program  AdministratiorVServices 

Real  property  trust 

176.792 

87-1-601 

State  Lands 

02460  1  Reclamation -Rit  Grants 

Reimbursement 

Resource  indemnity  trust  (grant) 

105.178 

Governor's  Office 

02107    Envimtfll  Contngncy  Rit 

Emergency  Services 

Resource  indemnity  trust 

0 

75-1-1101 

Natural  Resources  and  Conservation 

02224 

Srf  Wastewater  Invest 

Loan  Administration 

Wastewater  treatment  bonds 

0 
$65,520,955 

75-5-1101 

'  New  accoLJit  composit  of  account  02435  and  02436  FY1993  receipts 


Attachment  J 

•    Coal  Severance  Tax  Allocation 

1 995  Biennium 


Total  Collections 

Fiscal  1 994  Dollar  Estimates 


$40,467,000 


$20,233,500 
$6,227,871 

$4,856,040 
$4,613,238 

$2,691,056 
$512,582 

$307,549 

$256,291 
$192,218 

$192,218 

$153,775 

$153,775 

$76,887 

$0  , 


Proposed  Amendment 


^Q-Q^     Coal  Severance TaxTrust 


v^   ^ 


15.39% 


12.0% 


GeneralFund 


H  ighway  Reconstruction  Trust 


JLL^'^     School  Equalization  Aid  Account  (a/eo2403) 
6.65%     Local  Impact  Account  (a/eo2445) 


1 .267%    FWP-Historical  and  Cultural  Sites  (a/eo2408) 


.rZ^^      MontanaGro\A4hiThrough Agriculture  (A/E02132) 


2:^°^   Cultural  and  AestheticTrust 


l!zir      Renev\/able  Resource  Devel.  BondFund 


0.475% 


Renewable  Resource  Loan  DebtService  Fund 


2:r°r     County  Land  Planning  (a/eo2444) 


0.38% 


State  Library  Connmission  (a/eo2405) 


0.19%    Conservation  Districts  (A/E02434) 


0.0%     State  Parks  Acquistion  and  ManagementTrust 


Attachment  K 
Gasoline  Dealers' License  Tax  * 

1995Bienniunn 


Total  Collections 

Fiscal  1994  Dollar  Estinnates 


$104261,828 


Proposed  Amendment 


$4893,110 


DOT 

Suspense  Account  for 
Tax  Refunds 


$894318 
$496,844 


$124211 

$39,747 
$97,813,598 


0.90% 


-►  StateParksMotorboatAccount-FWP 

(A/E02412) 


0.50%  -Fiscal  1994 

0.359375%  -Fiscal  1995 


-►  SnowmobileAccount-FWP  (a/eo2407) 


0,125% 


Off-HighwayVehicleAccount-FWP 


0.04% 


(A/E02213) 


>  AeronauticsRevenueFund-DOT  (a/eo2827) 


98.435%       -Fiscal  1994 
98.575625% -Fiscal  1995 

►  TheRemainder  (A/E02422) 


DepartmentofTranspoitation 

Collection  of  license  tax 

Enforcementofhighwoycode 
under  Article  VII  I,  Section6 


Attachment  L 


Lodging  Facilities  Use  Tax 

1 995  Biennium 


Total  Collections 

Fiscal  1 994  Dollar  Estimates 

"$7,'964,7C)6 


$90,554 


$98,209 


$7775,943 


ProiDOsedAmendnnent 


(A/E02110) 
Departmentotkevenue 
Collection  &  Disbursement  Costs 


General  Fund 


4%  of  State  Employee  Costs 
For  In-state  Lodging 


The  Remainder 
(StatutorilyAppropriated) 


• 


$5,248,762 


$1,749,587 


$505,436 


$194,399 


$77,759 


67.5% 


22.5% 


6.5% 


2.5% 


1.0% 


DepartmentofCommerce  (A/E02 1 1 6) 
Regional  NonprofitTourism  Corporations 

(A/E02254) 

Fish,  Wildlife  &  Parks  (A/E02274) 
CommissionerofHigherEducation 

(A/E02111) 

Montana  Historical  Societ/  (a/E02  1 23) 


Attachment  M 

Statutory  Appropriations 
Recommended  for  Elimination* 


Statute 


Agency 


10. 


11. 


12. 


03-05-901 
Purpose: 

Judiciary 

Appellate  Defender  Program 

15-38-202 
Purpose: 

Northern  Montana  College 
Water  Quality  Instruction 

15-25-123 
Purpose: 

Department  of  Revenue 
Dangerous  drug  tax  administration 

15-65-121 
Purpose: 

Departments  of  Commerce 
Travel  promotion 

15-65-121 
Purpose: 

Historical  Society 
Historical  sites  &  signs 

15-65-121 
Purpose: 

University  of  Montana 
Travel  research 

15-65-121 
Purpose: 

Department  of  Fish,  Wildlife  &  Parks 
Maintenance  of  state  parks 

17-06-409 
Purpose: 

Department  of  Commerce 
Administer  Microbusiness  Finance  pn 

20-04-109 
Purpose: 

Board  of  Public  Education 
Research  projects 

23-02-823 
Purpose: 

Department  of  Fish  Wildlife  &  Parks 
Safety  education  programs 

27-12-206 
Purpose: 

Judiciary 
Chiropractic  Panel 

61-02-107 
Purpose: 

Department  of  Justice 

Purchase  forensics  science  equipment 

13.  77-01-808  Department  of  State  Lands 
Purpose:  Improve  state  owned  lands 

14.  80-11-310  Department  of  Agriculture 

Purpose:  Improve  alfalfa  seed  culture  &  markets 

15.  85-20-402  Department  of  Natural  Resources 
Purpose:  Administer  Yellowstone  groundwater  area 

16.  85-20-402  Montana  Bureau  of  Mines 

Purpose:  Administer  Yellowstone  groundwater  area 


A  detailed  discussion  of  each  account  follows. 


STATUTORY  APPROPRIATION:  03-05-901 

TITLE:  District  Court  Reimbursement 

ADMINISTERING  AGENCY:  Judiciary 

REVENUE  SOURCE: 

Seven  percent  of  the  two  percent  tax  collected  on  motor  vehicles. 

EXPENDITURE   HISTORY: 


FY  1990 

FY  1991 

FY  1992 

FY  1993 

FY  1994 

$0 

$0 

$29,826 

$86,124 

$100,000 

Note:  Fiscal  1994  is  estimated. 


PURPOSE: 


Funds  deposited  to  this  account  are  statutorily  appropriated  to  fund  the  following  district  court 
expenses  in  criminal  cases  only: 

(a)  salaries  of  court  reporters; 

(b)  transcripts  of  proceedings; 

(c)  witness  fees  and  necessary  expenses; 

(d)  juror  fees; 

(e)  indigent  defense; 

(f)  expenses  of  the  appellate  defender  commission  and  the  office  of  appellate 
defender;  and 

(g)  psychiatric  examinations. 

The  appellate  defender  office  is  a  program  of  the  Department  of  Administration  and  receives  an 
appropriation  of  $100,000  to  fund  two  FTE's  and  operating  expenses.  All  district  court  expenses 
are  reimbursed  to  the  counties  on  a  monthly  basis. 


DOES  APPROPRIATION  FUND  ONGOING  ADMINISTRATIVE  COSTS? 

Yes,  the  appellate  defender  program  in  the  Department  of  Administration  is  a  state  administrative 
expense.  This  program  was  first  funded  in  fiscal  1992.  The  appropriation  has  continued  without 
legislative  review.  Presently  the  level  of  funding  required  for  the  appellate  defender  program  is 
determined  by  management  of  the  Department  of  Administration. 


DOES  THE  APPROPRIATION  HAVE  A  CONTINUING  AND  RELIABLE  SOURCE  OF 
REVENUE? 

Yes,  revenue  is  collected  from  motor  vehicle  tax.  Since  the  appellate  defender  program  must,  by 
statute,  be  funded  before  the  district  courts  can  be  reimbursed,  it  would  be  reasonable  to  assume 
there  exists  a  continuing  and  reliable  source  of  revenue  for  the  appellate  defender  program. 


DOES     THE    APPROPRIATION     CONTINUE    MEET    THE    INTENT    OF    THE 
LEGISLATION? 

Yes.  Legislation  to  fund  the  appellate  defender  program  was  approved  by  the  1991  legislature. 


« 


• 


STATUTORY  APPROPRIATION:  15-38-202 

TITLE:  Water  Quality  Instruction  program 

ADMINISTERING  AGENCY:  Northern  Montana  College 

REVENUE  SOURCE: 

Beginning  in  fiscal  1995  and  each  year  thereafter  an  appropriation  is  made  from  the  interest 
income  from  the  Resource  Indemnity  Trust  Fund  to  Northern  Montana  College  in  the  amount  of 
$240,000. 

EXPENDITURE  HISTORY: 

This  statutory  appropriation  is  effective  July  1,  1994. 

PURPOSE: 

To  support  the  operations  of  the  environmental  science-water  quality  instructional  programs  at 
Northern  Montana  College,  to  provide  necessary  matching  funds  to  attract  additional  funds  and 
to  enhance  the  facilities  related  to  the  programs. 

DOES  APPROPRIATION  FUND  ONGOING  ADMINISTRATIVE  COSTS? 

Yes,  it  supports  instructional  programs  at  Northern  Montana  College. 

DOES  THE  APPROPRIATION  HAVE  A  CONTINUING  AND  RELIABLE  SOURCE  OF 
REVENUE? 

Beginning  July  1,  1994  the  program  receives  $240,000  each  year. 

DOES  THE  APPROPRIATION  CONTINUE  MEET  THE  INTENT  OF  THE 
LEGISLATION? 

Program  is  just  beginning. 


STATUTORY  APPROPRIATION:  15-25-123  M 

TITLE:  Tax  on  Dangerous  Dnigs 

ADMINISTERING  AGENCY:    Department  of  Revenue 

REVENUE  SOURCE: 

Tax  on  the  possession  and  storage  of  dangerous  drugs. 

EXPENDITURE  HISTORY: 

No  expenditures  have  been  recorded. 

PURPOSE: 

This  statutory  appropriation  was  established  to  pay  for  the  administrative  costs  associated  with 
the  collection  of  this  tax.  A  recent  U.S.  Supreme  Court  Opinion  (Montana  Department  of 
Revenue  vs  Kurth  Ranch)  has  ruled  this  tax  to  be  unconstitutional. 

RECOMMENDATION: 

Based  upon  the  ruling  by  the  U.S.  Supreme  Court  this  appropriation  should  be  removed  from 
statute. 


4-7.    STATUTORY  APPROPRIATION:  15-65-121 


TITLE:  Accommodations  Tax 

ADMINISTERING  AGENCIES: 
Department  of  Commerce 
Historical  Society 
University  of  Montana 
Fish,  Wildlife  &  Parks 

EXPENDITURE  HISTORY: 


Fiscal 
1990 

Fiscal 
1991 

Fiscal 
1992 

Fiscal 
1993 

Fiscal 
1994 

Commerce 

$5,126,741 

$5,583,121 

$6,821,357 

$5,488,121 

$5,284,865 

Historical 
Society 

$36,091 

$48,489 

$51,708 

$87,324 

$97,000 

FW&P 

$497,020 

Univ  Mont 

$35,363 

$51,538 

$30,951 

$76,795 

$84,410 

NOTE:    Fiscal  year  1994  amounts  are  estimates.    Fish,  Wildlife  &  Parks  did  not  have  a  statutory     appropriation  until 
fiscal  1994. 


PURPOSE: 

A  4  percent  tax  is  levied  against  the  user  of  a  an  licensed  overnight  lodging  facility.  The  revenue 
collected  from  this  tax  is  statutorily  appropriated  to  the  following  agencies  in  the  following 
amounts: 


1)  1,0   percent   to   the   Montana   historical    society   to   be   used   for   the   installation   or 
maintenance  of  roadside  historical  signs  and  historic  sites; 

2)  2.5  percent  to  the  university  system  for  the  establishment  and  maintenance  of  a  Montana 
travel  research  program; 

3)  6.5  percent  to  the  department  of  fish,  wildlife,  and  parks  for  the  maintenance  of  facilities 
in  state  parks  that  have  both  resident  and  nonresident  use; 

4)  67.5  percent  to  be  used  directly  by  the  department  of  commerce  for  the  promotion  of 
tourism  and; 

5)  22.5  percent  to  be  distributed  by  the  Department  of  Commerce  to  regional  nonprofit 
tourism  corporations. 


DOES  APPROPRIATION  FUND  ADMINISTRATIVE  COSTS? 

Yes,    the  expenditures  shown  in  the  table  above  represent  administrative  costs  of  the  listed 
agencies  funded  from  the  accommodations  tax. 


DOES  THE  APPROPRIATION  HAVE  A  CONTINUING  AND  RELIABLE 
SOURCE  OF  REVENUE? 

Yes,  the  4  percent  accommodations  tax  has  seen  steady  growth  since  its  inception  in  fiscal  1988. 
The  following  table  shows  annual  the  revenue  collected. 


ACCOMMODATION  TAX  REVENUE 

FY  88 

FY  89 

FY  90 

FY  91 

FY  92 

FY  93 

FY  94 

$3,372,658 

$5,017,693 

$5,413,325 

$6,159,098 

$8,676,123 

$7,618,080 

$7,866,497 

Note:       Fiscal  1992  revenue  includes  first  time  accounting  accrual.    Fiscal  1994  is  an  estimate. 


DOES   THE   APPROPRIATION    CONTINUE   TO    MEET   THE   INTENT   OF   THE 
LEGISLATION? 


Yes,  program  continues  to  provide  intended  services.     However  the  revenue  received  has 
increased  significantly  since  implementation  of  the  accommodations  tax  in  fiscal  1988. 


STATUTORY  APPROPRIATION:  17-06-409 

TITLE:  Microbusiness  Development 

ADMINISTERING  AGENCY:  Department  of  Commerce 

REVENUE  SOURCE:  Grants,  donations  and  payment  of  interest  on  loans. 

EXPENDITURE  HISTORY: 


FY  1990 

FY  1991 

FY  1992 

FY  1993 

FY  1994 

$0 

$0 

$112,055 

$213,634 

$140,000 

NOTE:    Fiscal  1994  is  estimated.    All  appropnations  were  included  in  House  Bill  2  even  though 
appropriation  authority  is  included  in  statute. 


PURPOSE: 

Appropriation  is  used  to  operate  the  Microbusiness  finance  program  within  the  Department  of 
Commerce.  The  duties  of  the  department  are  described  in  Section  17-6-406,  MCA  as  follows: 


(1) 
(2) 

(3) 

(4) 


(6) 


(7) 


establishing  criteria  and  procedures  for  certifying  microbusiness  development  corporations; 

establishing  critena  and  procedures  to  select  from  competing  development  loan  applications  and  to  award 

development  loans  to  certified  microbusiness  development  corporations; 

establishing  cnteria  and  procedures  to  be  followed  by  certified  microbusiness  development  corporations  that 

administer  revolving  loan  funds  supported  by  the  program; 

determining  the  amount  and  method  of  computation  and  payment  of  interest  rates  charged  to  recipients  of 

development  loans  and  specifying  amortization  schedules  and  other  terms  and  conditions  for  development  loans  as 

may  be  necessary; 

establishing  critena  for  determining  nonperformance  and  declaring  default  in  the  administration  of  development 

loans  and  requinng  the  refund  of  defaulted  development  loan  funds  to  the  microbusiness  development  loan  account; 

establishing  cnteria  for  satisfactory  performance  in  development  loan  administration  to  determine  eligibility  for 

renewal  of  development  loans  or  for  additional  development  loans; 

establishing  guidelines  for  maximum  and  minimum  interest  rates  that  may  be  charged  by  certified  microbusiness 

development  corporations  on  microbusiness  loans;  and 

dividing  the  state  into  not  more  than  12  multi-county  service  regions  within  each  of  which  not  more  than  one 

microbusiness  development  corporation  may  be  funded  at  any  time.  However,  a  corporation  that  is  funded  as  a 

statewide  microbusiness  development  corporation  under  17-6-408  may  offer  specialized  services  to  constituents 

within  regions  having  a  funded  regional  microbusiness  development  corporation. 


DOES  APPROPRIATION  FUND  ONGOING  ADMINISTRATIVE  COSTS? 

Yes,  included  as  part  of  the  operating  budget  for  this  program  is  1 .5  FTE. 


DOES  THE  APPROPRIATION  HAVE  A  CONTINUING  AND  RELIABLE  SOURCE  OF 
REVENUE? 

Yes,  it  does  have  a  base  revenue  from  interest  on  outstanding  loans  adequate  to  fund  the 
administration  for  this  program.  Grants  and  donations  when  received  are  usually  designated  for 
special  projects. 


DOES     THE    APPROPRIATION     CONTINUE    MEET    THE    INTENT    OF    THE 
LEGISLATION? 

Yes. 


# 


9. 


STATUTORY  APPROPRIATION:  20-04-109 


TITLE:   Certification  Advisory  Council  Research  Funds 
ADMINISTERING  AGENCY:  Board  of  Public  Education 
REVENUE  SOURCE:  Teacher  certification  fees 
EXPENDITURE  HISTORY: 


FY  1990 

FY  1991 

FY  1992 

FY  1993 

FY  1994 

$7,823 

$70,149 

$87,550 

NOTE:    Statutory  appropriation  was  enacted  in  fiscal  1992.    Fiscal  1994  is  an  estimate. 


PURPOSE: 

Section  20-4- 109. MCA  which  authorizes  this  statutory  appropriation  states  that  the  revenue  is 
statutorily  appropriated  for  research  in  accordance  with  the  duties  of  the  Certification  Advisory 
Council  as  provided  for  in  20-4-133  MCA.  Section  20-4-133  MCA  outlines  the  duties  and 
responsibilities  of  the  Council  as  follows: 

The  council  shall  study  and  make  recommendations  to  the  board  of  public  education  in  the 
following  areas: 

(a)  Teacher  certification  standards,  including,  but  not  limited  to,  precertification  training  and 
education  requirements  and  certification  renewal  requirements  and  procedures; 

(b)  administrator  certification  standards,  including  but  not  limited  to  precertification  training 
and  education  requirements  and  certification  renewal  requirements  and  procedures; 

(c)  specialist  certification  standards,  including  but  not  limited  to  precertification  training  and 
education  requirements  and  certification  renewal  requirements  and  procedures; 

(d)  feasibility  of  establishing  standards  of  professional  practices  and  ethical  conduct; 

(e)  the  status  and  efficacy  of  approved  teacher  education  programs  in  Montana;  and 

(f)  policies  related  to  the  denial,  suspension,  and  revocation  of  teacher,  administrator, 

and  specialist  certification  and  the  appeals  process.  For  the  purpose  of  preparing 
recommendations  in  this  area,  the  council  is  authorized  to  review  the  individual  cases  and 
files  that  have  been  submitted  to  the  board  of  public  education. 


DOES  APPROPRIATION  FUND  ONGOING  ADMINISTRATIVE  COSTS? 

Yes,  although  these  funds  are  to  be  used  for  research  and  special  studies,  they  are  still 
considered,  for  purposes  of  this  review,  to  be  administrative  cost  of  government  as  they  are 
recorded  as  operational  expenditures  within  Statewide  Budgeting  and  Accounting  System  (SB AS). 


DOES  THE  APPROPRIATION  HAVE  A  CONTINUING  AND  RELIABLE  SOURCE  OF 
REVENUE? 

This  is  revenue  collected  from  certification  fees  paid  by  individuals  certified  to  teach  K-12 
education  in  Montana.  Beginning  in  fiscal  1992,  the  legislature  increased  the  annual  teacher 
certification  fee  from  $5  to  $6  and  also  removed  the  from  law  the  requirement  that  $2  of  the 
teacher  certification  fee  be  deposited  to  the  general  fund.  The  legislation  then  required  that  $3 
(the  $1  increase  plus  the  $2  which  had  been  going  to  the  general  fund)  be  redirected  into  a  state 
special  revenue  account  and  statutorily  appropriated  for  special  projects  and  research  associated 
with  teacher  education  and  certification. 


DOES    THE    APPROPRIATION    CONTINUE    TO    MEET    THE    INTENT    OF    THE 
LEGISLATION? 

Yes,  although  the  language  is  not  specific  as  to  what  is  to  be  accomplished  by  this  appropriation. 


® 


10.        STATUTORY  APPROPRIATION:  23-02-823 

TITLE:  Off-Highway  Vehicle  Safety 

ADMINISTERING  AGENCY:  Department  of  Fish,  Wildlife  &  Parks 

REVENUE  SOURCE:  Federal  Grants  -  U.S.  Dept  of  Transportation 

EXPENDITURE  HISTORY: 

Appropriation  not  authorized  until  October  1,  1994. 

PURPOSE: 

To  use  federal  funds  for  safety  education  programs  in  the  proper  use  of  off-highway  vehicles. 

DOES  APPROPRIATION  FUND  ONGOING  ADMINISTRATIVE  COSTS? 

This  will  appropriation  is  intended  to  fund  a  safety  education  program  to  be  administered  by  the 
Department  of  Fish,  Wildlife  and  Parks. 


DOES  THE  APPROPRIATION  HAVE  A  CONTINUING  AND  RELIABLE  SOURCE  OF 
REVENUE? 

Since  the  source  of  revenue  is  federal  funds,  whether  or  not  they  are  continuing  depends  upon 
federal  legislation. 


DOES     THE     APPROPRIATION     CONTINUE     MEET     THE     INTENT     OF     THE 
LEGISLATION? 

This  is  not  effective  until  October  1,  1994 


11. 


STATUTORY  APPROPRIATION:  27-12-206 


TITLE:    Montana  Chiropractic  Legal  Panel 

ADMINISTERING  AGENCY:  Judiciary 

REVENUE  SOURCE:  Annual  Assessment  of  licensed  chiropractors. 

EXPENDITURE  HISTORY: 


nSCAL  1990 

nSCAL  1991 

nSCAL  1992 

nSCAL  1993 

nSCAL  1994 

S9.750 

$8,762 

$13,042 

$14,500 

PURPOSE: 

This  panel  was  created  to  review  malpractice  claims  before  claims  are  filed  in  district  court.  It 
is  the  intent  of  the  legislation  that  this  panel  will:  1)  prevent,  whenever  possible,  filed  court 
actions  against  chiropractic  physicians  and  their  employees  for  professional  Uability  in  situations 
in  which  the  facts  do  not  permit  at  least  a  reasonable  inference  of  malpractice:  and  2)  make 
possible  the  fair  and  equitable  disposition  of  such  claims  against  chiropractic  physicians  as  are 
or  reasonablv  mav  be  well  founded. 


DOES  APPROPRIATION  FUND  ONGOING  ADMINISTRATIVE  COSTS? 

This  appropriation  supports  .25  FTE  and  associated  administrative  costs. 


DOES  THE  APPROPRIATION  HAVE  A  CONTINUING  AND  RELIABLE  SOURCE  OF 
REVENUE? 

The  revenue  to  fund  this  function  is  annually  assessed  from  all  chiropractors  licensed  to  practice 
in  Montana. 


DOES     THE     APPROPRIATION     CONTINUE     MEET     THE     INTENT     OF     THE 
LEGISLATION? 

Yes. 


12. 


STATUTORY  APPROPRIATION:  61-02-107 


TITLE:  Forensic  Division  -  intoxilizer  equipment. 

ADMINISTERING  AGENCY:  Department  of  Justice 

REVENUE  SOURCE: 

General  Fund.  Per  Section  61-2-107,  MCA  (effective  July  1,  1993)  the  Department  of  Justice 
deposits  one-half  of  the  driver's  license  reinstatement  fee  to  the  general  fund.  There  funds  are 
then  appropriated  and  used  for  funding  county  drinking  and  driving  prevention  programs.  From 
any  remaining  balance  remaining  after  the  county  distributions,  the  Forensic  Science  Division  is 
statutorily  appropriated  $50,000. 

EXPENDITURE  HISTORY: 


nSCAL  1990 

nSCAL  1991 

nSCAL  1992 

nSCAL  1993 

nSCAL  1994 

$49,826 

NOTE;    Appropnation  was  enacted  in  fiscal  1994. 


PURPOSE: 


The  Forensic  Science  Division  is  authorized  up  to  $50,000  of  general  fund  appropriated  each 
fiscal  year  to  supplement  the  state  special  revenue  funds  for  the  purchase  and  maintenance  of 
intoxilizer  (breath  analyzing)   equipment  for  law  enforcement  agencies  throughout  the  state. 


DOES  APPROPRIATION  FUND  ADMINISTRATIVE  COSTS? 

In  fiscal  1994  all  of  the  expenses  were  used  for  the  purchase  of  intoxilizer  equipment. 


DOES  THE  APPROPRIATION  HAVE  A  CONTINUING  AND  RELIABLE  SOURCE  OF 
REVENUE? 

This  is  a  general  fund  appropriation  statutory  appropriation,  the  law  is  written  is  such  a  manner 
that  the  Forensic  Division  can  only  receive  a  statutory  appropriation  of  up  to  $50,000  and  then 
only  if  sufficient  revenue  exists  after  the  distribution  to  local  government  of  the  driver's  license 
reinstatement  fees. 


DOES     THE     APPROPRIATION     CONTINUE     MEET     THE     INTENT     OF     THE 
LEGISLATION? 

This  is  a  new  statutory  appropriation  in  fiscal  1994. 


13.        STATUTORY  APPROPRIATION:  77-01-808 

TITLE:  State  Lands  Recreational  Account 

ADMINISTERING  AGENCY:  Department  of  State  Lands 

REVENUE  SOURCE: 

Revenue  received  from  recreational  use  license,  fines  and  forfeitures. 

EXPENDITURE  HISTORY: 


nSCAL  1990 

nSCAL  1991 

nSCAL  1992 

nSCAL  1993 

nSCAL  1994 

$9,793 

$37,110 

NOTE:    Statutory  appropriation  became  effective  in  fiscal  1993. 


PURPOSE: 


1)  improvements  to  leased  state  lands  caused  by  recreational  uses 

2)  weed  control  management  required  as  a  result  of  recreational  use  of  state  lands 

3)  protection  of  the  resource  value  of  the  trust  lands 

4)  administration  and  management  for  the  implementation  of  recreational  use  of  state  land 


DOES  APPROPRIATION  FUND  ADMINISTRATIVE  COSTS? 

Appropriation  supports  1 .0  FTE  and  related  operational  expenditures. 


DOES  THE  APPROPRIATION  HAVE  A  CONTINUING  AND  RELIABLE  SOURCE  OF 
REVENUE? 


Yes,  fees  are  collected  annually. 


DOES  THE  APPROPRIATION  CONTINUE  MEET  THE  INTENT  OF  THE 
LEGISLATION? 


Yes. 


« 


14.        STATUTORY  APPROPRIATION:  80-11-310 

TITLE:  Alfalfa  Seed  Committee 

ADMINISTERING  AGENCY:  Department  of  Agriculture 

REVENUE  SOURCE: 

One  half  of  one  percent  (.05%)  is  assessed  price  received  at  the  point  of  first  sale  on  all  alfalfa 
seed  grown  in  the  state. 

EXPENDITURE  HISTORY: 


FY  1990 

FY  1991 

FY  1992 

FY  1993 

FY  1994 

$10,655 

$13,861 

$21,941 

$23,816 

$35,437** 

Note:    This  appropriation  was  changed  to  statutory  appropriation  in  fiscal  1994. 


PURPOSE: 

Funding  is  used  to  develop  and  improve  control  measures  for  disease  and  pests  which  attack 
alfalfa  seed  pollinators.  Improve  growing  seed  culture,  disseminate  information  to  growers, 
develop  and  improve  the  methods  of  culture,  growing,  harvesting,  and  marketing  alfalfa  seed. 


DOES  APPROPRIATION  FUND  ONGOING  ADMINISTRATIVE  COSTS? 

Appropriation  funds  .33  FTE  and  associated  operating  expenditures. 


DOES  THE  APPROPRIATION  HAVE  A  CONTINUING  AND  RELIABLE  SOURCE  OF 
REVENUE? 

The  revenue  varies  depending  upon  the  crop  year  and  the  demand  for  seed.     However  the 
program  has  grown  steadily  over  the  last  five  years. 


DOES     THE    APPROPRIATION     CONTINUE     MEET    THE     INTENT     OF     THE 
LEGISLATION? 

The  legislature  changed  the  funding  of  this  program  to  a  statutory  appropriation  beginning  in 
fiscal  1994. 


15-16.  STATUTORY  APPROPRIATION:  85-20-402.MCA 

TITLE:  Yellowstone  Controlled  Groundwater 

ADMINISTERING  AGENCY:  Department  Natural  Resources  &  Conservation  (DNRC)  and  the 
Montana  Bureau  of  Mines. 

REVENUE  SOURCE: 

Federal  Grants  from  the  National  Park  Service 

EXPENDITURE  HISTORY: 

The  Department  of  Natural  Resources  recorded  approximately  $5,000  in  expenditures  for  fiscal 
1994.    For  fiscal  1995  DNRC  is  projecting  $38,000  and  the  Bureau  of  Mines  $107,000. 

PURPOSE: 

Federal   National   Park   Service   funds   are   used   for  the  establishment,   administration,   and 
enforcement  of  the  Yellowstone  controlled  groundwater  area. 

DOES  APPROPRIATION  FUND  ADMINISTRATIVE  COSTS? 

All  costs  incurred  will  be  administrative  expenses. 


DOES  THE  APPROPRIATION  HAVE  A  CONTINUING  AND  RELIABLE  SOURCE  OF 
REVENUE? 

It  is  anticipated  that  revenue  for  this  purpose  will  be  forthcoming  for  at  least  the  next  five  years. 


DOES     THE     APPROPRIATION     CONTINUE     MEET    THE    INTENT    OF    THE 
LEGISLATION? 

Yes. 
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